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AUDITOR’S REPORT OF THE AUDITOR-GENERAL TO THE GAUTENG PROVINCIAL 

LEGISLATURE AND THE COUNCIL OF WEST RAND DISTRICT MUNICIPALITY 

REPORT ON THE CONSOLIDATED FINANCIAL STATEMENTS 

Introduction 

1. I have audited the accompanying consolidated financial statements and financial statements 
of the West Rand District Municipality (WRDM), which comprise the consolidated and 
separate statement of financial position at 30 June 2010, the consolidated and separate 
statement of financial performance, statement of changes in equity and statement of cash 
flows for the year then ended, and a summary of significant accounting policies and other 
explanatory information, and the accounting officer's report as set out on pages ... to .... 

Accounting officer’s responsibility for the consolidated financial statements 

2. The accounting officer is responsible for the preparation and fair presentation of these 
consolidated and separate financial statements in accordance with South African Standards 
of Generally Recognised Accounting Practice (SA Standards of GRAP) and in the manner 
required by the Municipal Finance Management Act, 2003 (Act No. 56 of 2003) (MFMA). 
This responsibility includes: designing, implementing and maintaining internal control 
relevant to the preparation and fair presentation of financial statements that are free from 
material misstatement, whether due to fraud or error; selecting and applying appropriate 
accounting policies; and making accounting estimates that are reasonable in the 
circumstances. 

Auditor-General’s responsibility 

3. As required by section 188 of the Constitution of South Africa, 1996 (Act No. 108 of 1996), 
section 4 of the Public Audit Act of South Africa, 2004 (Act No. 25 of 2004) (PAA), my 
responsibility is to express an opinion on these financial statements based on my audit. 

4. I conducted my audit in accordance with International Standards on Auditing and General 
Notice 1570 of 2009 issued in Government Gazette 32758 of 27 November 2009. Those 
standards require that I comply with ethical requirements and plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free from material 
misstatement. 

5. An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditor’s 
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judgement, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. In making those risk assessments, the auditor 
considers internal control relevant to the entity's preparation and fair presentation of the 
financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
entity's internal control. An audit also includes evaluating the appropriateness of accounting 
policies used and the reasonableness of accounting estimates made by management, as 
well as evaluating the overall presentation of the financial statements. 

6. I believe that the audit evidence I have obtained is sufficient and appropriate to provide a 
basis for my audit opinion. 

Opinion 

7. In my opinion, these financial statements present fairly, in all material respects, the 
consolidated and separate financial position of the West Rand District Municipality as at 
30 June 2010 and its consolidated and separate financial performance and its cash flows 
for the year then ended are prepared, in all material respects, in accordance with the SA 
Standards of GRAP and in the manner required by the MFMA. 

Emphasis of matter 

8. I draw attention to the matter below. My opinion is not further modified in respect of matters: 

Irregular expenditure 

9. As disclosed in note 28 to the financial statements, irregular expenditure to the amount of 
R3 106 515 was incurred, as proper tender processes were not followed. 

Additional matter 

10. 1 draw attention to the matter below. My opinion is not modified in respect of this matter: 

Unaudited supplementary schedules 

1 1 . The supplementary information set out on pages XX to XX does not form part of the 
financial statements and is presented as additional information. I have not audited these 
schedules and accordingly I do not express an opinion thereon. 

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS 

12. As required by the PAA and in terms of General Notice 1570 of 2009 issued in Government 
Gazette 32758 of 27 November 2009, I include below my findings on the report on 
predetermined objectives, compliance with the following key laws and regulations of the 
MFMA, Municipal Systems Act, 2000 (Act No. 32 of 2000) (MSA) and financial management 
(internal control). 
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Predetermined objectives 

13. Material findings on the report on predetermined objectives, as set out on pages ... to 
are reported below: 

Non-compfiance with regulatory and reporting requirements 

14. The West Rand Development Agency did not prepare and include an assessment by the 
entity’s accounting officer of the entity’s performance against any measurable objectives set 
in terms of the agreement between the entity and its parent municipality, as required by 
section 1 21 (4)(d) of the MFMA. 

Compliance with laws and regulations 
Municipal Finance Management Act, 2003 

Supply Chain Management legislative requirements were not implemented 

15. Contrary to the requirements of MFMA section 112(1), the West Rand District Municipality 
supply chain management policy was in conflict with the MFMA and the supply chain 
management regulation. 

INTERNAL CONTROL 

16. 1 considered internal control relevant to my audit of the financial statements and the report 
on predetermined objectives as well as compliance with the MFMA, but not for the purpose 
of expressing an opinion on the effectiveness of internal control. 

17. The matters reported below are limited to the significant deficiencies regarding the findings 
on the report on predetermined objectives and the findings on compliance with laws and 
regulations. 

Leadership 

Oversight responsibility 

The accounting officer does not exercise oversight responsibility over compliance with laws 
and regulations as the West Rand District Municipality supply chain management policy was 
contrary to the MFMA and supply chain management regulation. 

Financial and performance management 

Quality, reliable monthly financial statements and management information 

The financial statements of West Rand Development Agency were subject to amendments 

resulting from the audit. 
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Adequate financial management systems 

Systems of West Rand Development Agency are not appropriate to facilitate the preparation 
of the performance reports. 

Governance 

No matters to report. 


Johannesburg 
30 November 2010 



AUDITOR-GENERAL 
SOUTH AFRICA 

Auditing So build public confidence 
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WEST RAND DISTRICT 
MUNICIPALITY 


ANNUAL REPORT OF THE AUDIT 

COMMITTEE 


2009/10 



The Audit Committee hereby presents its Annual report for the financial year ended 30 June 2010. 
Background overview 

The Audit Committee of the West Rand District Municipality (WRDM) was reconstituted on 1 July 
2008 for the period of three years ending 30 June 2011. The Committee consisted of four independent 
members with various skills require. At the end of the financial year 2009/10, the Committee 
consisted of only two members due to resignation of other members. The Committee is in a process of 
requesting additional members to meet the requirements of the legislations. 

The Committee adopted an Audit Committee Charter which sets out the fundamental roles and 
responsibilities of the Committee. The Charter was informed by the requirements of Sec 166 of 
Municipal Finance and Management Act (MFMA). The Committee has regulated it affairs in 
compliance with this Charter. 

It must be noted that the Audit Committee only presents its Annual Report to Council once the 
Auditor General has issued its final Audit Report for the year under review. 

Attendance to Meetings 

The Com m ittee met six times for the period under review: 


Name 

Attended 

Apologies 

Total 

Adv WE Huma (Chair) 

6 

0 

6 

Mr TP Dibishi CA (SA) 

4 

2 

6 

Ms LN Mola 

4 

2 

6 


Mr TP Dibishi resigned in April 2010 


Audit Committee Responsibility 

The Co mmi ttee guided by its Audit Committee Charter duly adopted by all members, reports that it 
has substantially fulfilled its responsibilities arising from Section 166 of MFMA. Below are 
fundamental roles and responsibilities of the Audit Committee: 

1 . Responsibilities relating to Internal Audit. 

2. Responsibilities relating to External Audit. 

3. Responsibilities relating to Ann ual Financial Statements. 

4. Responsibilities relating to Financial and Legal Compliance. 

5. Responsibilities relating to Risk Management. 

6. Responsibilities relating to Performance Management. 

Responsibilities relating to Internal Audit 

The Co mmi ttee reports that WRDM has an in house Internal Audit Department consisting of eight 
staff members of which six are permanent and two are interns. The Internal Audit Department was 
mandated by its Internal Audit Charter which was approved by the Audit Committee. The Internal 
Audit Department operated in accordance with approved three year Internal Audit Strategic plan and 




Internal Audit Annual plan. An Internal Audit Methodology was developed and approved by the 
Audit Committee. The Methodology is the audit procedure manual which must be applied by internal 
auditors in the execution of its activities. The methodology is in line with the International Standards 
for the Professional Practice of Internal Auditors (ISPPIA) prescribed by the Institute of Internal 
Auditors (IIA). National Treasury has also developed an Internal Audit Framework that was adopted 
by the Audit Committee and implemented by the Internal Audit Department. 

The Committee reports that the Internal Audit Department fully executed its Annual Audit plan for 
2009/10. Internal Audit reports were submitted to the Committee for review. The Committee noted 
that management comments were provided in the reports. It must be noted that management is not only 
required to provided management comments but management must ensure that corrective measures are 
put in place to correct weaknesses in the internal control systems identified during audit engagements. 
The Committee does not expect these weaknesses to crop up in the follow up audits. 

All audit reports for 2009/10 have been posted on the Intranet site of the Municipality and all 
interested stakeholders can view these internal audit reports. 

The Committee also reports that internal auditors have attended a variety of training in order to 
capacitate then skills. These courses relate to Risk Management, Corporate governance, Performance 
Management, Financial auditing, Strategic audit planning. Quality assurance, Performance auditing, 
Capital project etc. Two internal auditors have been enrolled in the Internal Audit Technician, two year 
learner ship programme offered by the Institute of Internal Auditors. The programme is funded by the 
Department of Local Government and Housing. 

Responsibilities relating to External Audit 

The WRDM as a government institution is audited by the Office of the Auditor General South Africa. 
The Audit Committee has engaged with the Office of the Auditor General throughout the financial 
year. A representative from the Office of the Auditor General has standing invite to all Audit 
Committee meetings. 

The Audit Committee envisages a harmonised relationship between Internal Auditors and External 
Auditors which will ensure that their work complement each other and there will be no duplications of 
efforts. The Committee encourages continued interaction between the auditors. 

The Audit Committee acknowledges the training offered by the Office of the Auditor General on Audit 
of Predetermined Objectives which assisted the Municipality in preparation for the Audit of 
Performance Information. The Committee appreciates the inputs it received from the Office of the 
Auditor General through its quarterly meetings. 

Responsibilities relating to Annual Financial Statements 

The Committee reports that the Annual Financial Statements for the period under review were 
presented to Committee by the Chief Financial Officer before they were submitted to the Office of the 
Auditor General. The Committee is mandated by MFMA to review the Annual Financial Statements 



and provide technical input to the financial statements before they are submitted to the Office of the 
Auditor General. 

After careful consideration of the financial statements, the Committee also stated its concerns over the 
financial statements of the West Rand Development Agency which were to be incorporated into those 
of the District. The Committee raised is sceptical of the impact the Agency will have on the financial 
affairs of the District if the Agency is not properly monitored. The Committee took note of the 
existence of the Audit Committee for the Agency but would advise the District to provide the mandate 
for the District Audit Committee to interact with the Agency’s Audit Committee. The Committee 
recommended that the Financial statements be submitted to the Office of the Auditor General for audit 
purposes. 

The Office of the Auditor General, after completion of the audit of the financial statements for the 
Municipality and its entity, presented the audit report to the Audit Committee. The Committee 
concurs and accepts the Auditor General’s conclusions on the annual financial statements. The 
Committee congratulates the Municipality for once again obtaining an unqualified audit opinion. The 
Committee however, emphasises the need for the District to intervene in the running of the Agency, 
The Committee advises that Finance, Internal Audit and IDP/PMS units assist the Agency in putting 
in place the necessary financial and information control measures to improve the internal control 
systems. It must be emphasised that the qualification of the Agency in its financial affairs could have 
adverse impact on the financial affairs of the District and all the good efforts of the District will be in 
vain, 

The Committee is of the opinion that the audited Group Financial Statements 2009/10, be accepted and 
read together with the audit report of the Auditor General. 

Responsibilities relating to financial and legal compliance 

The Committee reports that the Municipality has presented to it all the legal cases and disciplinary 
hearings for the period under review. The Committee has provided teclmical inputs and recommended 
that where necessary financial contingency plans be implemented to mitigate any results of these 
cases. The Committee noted that such contingency plans were provided for in the financial statements. 
It was also noted that all MFMA compliance requirements were submitted to the Provincial and 
National Treasuries. 

Responsibilities relating to Risk Management processes 

The Committee appreciates the exercise undertaken by the Municipality to revise its risk profile by 
conducting risk assessment workshops. Reports pertaining to the Risk register and the Risk 
management strategy were presented to the Committee. It was noted that these reports were not yet 
tabled to Council due to non existence of the Risk Management unit to implement the strategy. The 
Committee takes note of the intention of the Municipality to establish this unit which will also deal 
with Anti corruption and Fraud prevention processes. It is also in the interest of the Internal Audit to 
conduct its affairs in a risk based approach. 



Responsibilities relating to Performance Management 

The Committee acknowledges that the Municipality has a performance management system in place 
and the processes are in place to report on the performance information. The Committee also noted the 
Auditor General intensive focus on the performance information and the reality of an opinion being 
expressed on the performance information. The Co mm ittee emphasise the importance of keeping 
records of the performance information as it was observed that some departments produced 
insufficient records to validate their performance information. Also it is important that the departments 
adhere to deadlines for submission of performance information for compilation and audit purposes. 

Conclusion 

The Committee wishes to express its appreciation to the West Rand District Municipality, the Office of 
the Auditor General and all other stakeholders involved. 





advwehuma 

CHAIRPERSON 


West Rand District Municipality 

Group Annual Financial Statements for the year ended 30 June 2010 


Notes to the Group Annual Financial Statements 



2010 

2010 

2009 


R 

R 

R 


GROUP 

WRDM 

WRDM 

1 OTHER RESERVES 




Transport fond 

803,967 

803,967 

757,807 

Unappropriated surplus 

757,807 


767,807 


1,355.207 

Transfers from operating Income 

53,360 


63.360 


107,781 


(7.200) 


(7,200) 


(705,181) 


803,957 

803,967 

757,807 

Tola} transport fund: assets and liabilities 


- 


Capital Reserve Fund 

21,751,894 

21,761.894 

21,868,015 

Unappropriated surplus 

2t,&53,0t6 


21,668,015 


14,131,695 

Transfers from operating Income 

7,747,400 


7,747,400 


14,242,450 

Transfers for expenditure Incurred 

(7,853,621) 


(7,863,521) 


(6,606,130) 

Bank and cash 

21,761,894 

21,751,894 

21,868,015 

Total transport and capital reserve fund 

22,555,861 

22,555,861 

22,625,822 

2 BORROWINGS 




2.1 Annuity loans 




Unsecured borrowings: DBSA 

13,455,27 4 

13.455,274 

15,725,331 

Less : Current portion annuity 

(2,441,659) 

(2,441.859) 

(2,214.839) 


11,013,416 

11,013,415 

13,610,492 

DBSA loans bears Interest of 10% per annum and Is repayable over a period of 20 years. The loans w ere utilised to finance capital projects In the local municipalities. The remaining 

period of these loans are 4 years. 




2.2 Lease liability 




Capital lease liability 

5,362,593 

6,341,130 

5,607.389 

Less : Current portion leases 

(3.139,094) 

(3,117,631) 

(3,820,763) 

Total tease liability 

2,223,499 

2,223,499 

1,780,636 

Ceil phone contracts lease term are 24 months, vehicles and pholocopier/faxes lease terms are 35 months. 




Refer to Appendix A for more detail on borrowings. 




3 PROVISIONS 




The movement in the non-current provision Is reconciled as follows: * 




3.1, Project provision 




Balance at beginning of year 

17,944,013 

17,944,013 

11,385,187 

Contributions to provision 

* 


17.605,446 

Transferred to expenditure 

(16,805,296) 

(16.806.296) 

(11,046,620) 


2,137,717 

2,137,717 

17,944,013 

Provision Is to finance identified projects In the local municipalities and the WRDM. it Is not certain when the monies will be spent by the local municipalities hence the amounts to be 

transferred and the timing are not certain . 




3.2 Staff performance bonuses 




Balance at beginning of year 

752,299 

752.299 

452.810 

Contributions to provision 

673,270 

673.270 

299,489 


(53,524) 

(63,624) 


Batance at end of year 

1,272,045 

1,272,045 

762.299 


3,409,762 

3,409,762 

18,696,312 

Provision for section 5? employees . The payment of the bonuses are based on performance and therefore the performance, amounts and payment date are uncertain. 


4 CREDITORS 




Trade creditors 

5,991,237 

6,116,933 

2,206,986 

Salary third party payments 

62,636 

62.636 

52,347 

Retentions 

182,400 

* 


Payments received In advance 

232,231 

232,231 

228,262 

Staff leave accrual 

0,573.382 

6,382, 113 

4,893,824 


13,031,786 

11,783,863 

7,366,419 

6 UNSPENT CONDITIONAL GRANTS AND RECEIPTS 




Conditional Grants from other spheres of government 

25,046,342 

21,665,834 

22,997,643 

Department of Economical Development 

4.380,608 





MSIG 

465,359 


466,359 


* 

LED grants-water and sanitation 

12,148,000 


12,148,000 


18,673,000 

HiV/Alds grant 

305,443 


305,443 


2,164,644 

Bekkersdal urban renewal 

375,032 


375.032 


375,032 

MiG 

8,372,000 


8,372,000 


1,855,000 






29,937 

Total conditional grants and receipts 

26,046,342 

21,865,834 

22,997.543 

6 VALUE ADDED TAXATION 




Value added taxation receivable 

2,312,098 

2,126,312 

3,820,361 


Value added taxation Is payable on the receipts basis, Once payment Is received from debtors value added taxation Is paid over to SARS. The West Rand Development Agency Is 
regisleredforvalue added taxailon since 17 March 2010. 
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7 PROPERTY, PLANT AND EQUIPMENT 


7.1 Property, plant and equipment 




Group 

Reconciliation of carrying value 

Carrying value 
at 1 July 2009 

Cost 

Accumulated depreciation 

Correction of error (cost) ■ note 19.1.5 

Correction of error (depreciation) - note 19.1.6 

Restated balance 1 July 2009 

Acquisitions 

Corrections and transfers - cost 

Depreciation 

Corrections and transfers - depreciation 

Carrying value of disposals 

Cost 

Accumulated depreciation 

Carrying value 
at 30 June 2010 

Cost 

Accumulated depreciation 

Land and 
buildings 
R 

Infra- 

structure 

R 

Community 

R 

Heritage 

R 

Other 

R 

Total 

R 

46,923,256 

2,533,022 

9,992,080 

. 

11,148,288 

70,596,646 

94,502,074 

(47,578,818) 

(8,292,663) 

11,756,422 

2,727,408 
(194,386) 
15,122,032 
( 9,152,558 ) 

9,992,080 

(9,911,080) 

4,298 
( 4,279 ) 

26,671,370 

(15,523,082) 

7,766,889 

(3,095,601) 

133,892,932 

(63,296,286) 

4,689,476 

(496,016) 

60,387,015 

8,502,496 

81,000 

■ W 

15,819,576 

74,790,106 

140,426 

(2,067,56 7) 
27,504 

5,846,547 

(762,839) 


9,557 

(36 5) 

8,413,877 

(84,601) 

(9,010,789) 

53,893 

14,410,407 

(84,601) 

(11,841,560) 

81,397 

; 

~ 

" 

- 

(1,175,370) 

1,175,370 

(1, 175,370) 
1,175,370 

48,487,378 

13,586,204 

81,000 

9,211 

15,191,956 

77,355,749 

86,349,837 

(37,852,459) 

23,695,987 

(10,109,783) 

81,000 

13,855 

(4,644) 

41,592,165 

(26,400,209) 

151,732,844 

(74,377,095) 


Details of valuation 


West Rand District municipality en 9 aged the services of an independent consortium of specialist companies, ing.BIgra Africa, Imqs and GLS during the financial year 

as an Initial step to establish an asset register for all councils Immovable PPE.The companies are not connected to the municipality. 


. . ... „ coruirv, nr form nart of a network that provides a service, for which the municipality is functional responsible were valued on the basis of depreciated 

repteramenUosqDRC) Replacement costs will be based on replacing Ihe asset under consideration with a modem equivalent asset which has the same functonal rapacity. 
Ba P sed on a cond Bon assessment an accumulated depredation charge was determined to establish the asset carrying value for inclusion in the asset register. The ORC 
method was decided on because the initial values and age of assets were not available and Ihe aggregated values could not easily be compared with market values. The DRC 
method are based on condition assessment which also lend itself to Impairment testing at the detailed asset level. 


The rieoredafed reolacement cost (DRC) model has been adopted using the straight lino deterioration method to reflect the consumption of economic benefit. The approach 
f! » fnfArmaMAn nn fhp pxoprted useful life (EUL) residual value (RV), current replacement cost (CRC), and remaining useful life (RUL) of each of the asset 

extent of the exponent and represents the cost of replacing the asset, and in cases where the existing asset is 
obsolete the replacement with a modem equivalent. The depreciable portion of an asset is determined by subtracting the residual value from the CRC. The ^predated 
replacement cost (ORC) Is established by proportionately reducing the depreciable portion based on the fraction of the remaining useful life over the expected useful . 


The valuation date was 30 June 2009. 


7,2 Investment property 
Fair value 

Total investment properties 


2,560,000 2,560,000 

2,560,000 2,560,000 


Revenue of R538 957 earned from the investment property(BP garage) is included in the statement of financial performance. Revaluation for investment property will be be 
performed every 3 years due to costs involved. 


7.3 Assets with zero values 

Assets with zero values were corrected in 2010, and assets with a value less than R2000.00 are depreciated in the same year to a R1 value. 

Fifty percent of slmmilar asset values in the assel register were used as a basis to correcl zero values. Where no comparisons couid be found values were obtained from 


suppliers. 
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7 PROPERTY, PLANT AND EQUIPMENT 
7.1 Property, plant and equipment 


WRDM 

Land and 
Buildings 

Infra- 

structure 

Community 

Heritage 

Other 

Total 

Reconciliation of carrying value 

R 

R 

R 

R 

R 

R 

Carrying value 
at 1 July 2009 

46,923,307 

2,633,022 

9,992,080 

_ 

11,148,237 

70,690,646 

Cost 



9,992,080 

- 

26,671,370 

133,892,932 

Accumulated depredation 

Correction of error (cost) ■ note 19.1.5 




- 

(15,523,133) 

(63,296,286) 

(8,292,6037 

15,122,032 

(9,911,080) 

4,298 

7,766,889 

4,689,476 

Correction of error (depreciation) * note 19. 1.6 

11,756,371 

(9,152.558) 


(4,279) 

(3,095,550) 

(496,016) 

Restated balance 1 July 2009 
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HHfea£UlUi| 

Acquisitions 

Corrections and transfers - cost 

140,426 

5,846,547 


9,557 

6,330,755 

12,327,285 

(15,763,836) 

(5,979,773) 

- 

- 

(1,664,939) 

(23,426,550) 


(1,901,092) 

(609,379) 


(366) 

(8,851,140) 

(11,361,976) 

Corrections and transfers - depreciation 

3,781,127 

3,553,451 

* 

- 

1,483,042 

8,817,620 

Carrying value of disposals 

Cost 

Accumulated depredation 

Carrying values 
at 30 June 2010 

• 

- 


‘ 

~ 


Lrr pu,™»v- 

- 


- 

(1,175,370) 

(1,175,370) 

- 

- 

* 

- 

1,175,370 

1,175,370 

36,643,638 

11,313,342 

81,000 

9,211 

13,097,294 

61,144,485 

Cost 

Accumulated depreciation 

70,585,999 

17,716.214 

81,000 

13,855 

37,908,705 

126,305,773 

(33,942,361) 

(6,402,872) 


(4,644) 

(24,811,411) 

(65,161,288) 


WRDM 

Reconciliation of carrying Value 

Carrying value 
at 1 July 2008 

Cost 

Investment assets 

Accumulated depreciation 

Revaluations 

Cosf 

Accumulated depreciation 

Correcb'on of error (CosO 

Restated Balance 1 July 2008 

Acquisitions 

Depredation 

Carrying value of disposals 

Cost 

Accumulated depreciation 

Revaluation 

Other movements depredation 

Carrying value 
at 30 June 2009 

Cosf 

Accumulated depreciation 

Land and 
Buildings 
R 

Infra- 

structure 

R 

Community 

R 

Heritage 

R 

Other 

R 

Total 

R 

23,524,968 

2,762,807 

1,475,298 

. 

10,048,180 

37,801,243 

28,131,296 

608,201 

(5,214,539) 

3,182,421 

(429,614) 

1,475,298 

- 

19,909,879 

(9,861,699) 

52,698,894 

608,201 

(15,505,852) 

~~ 24,61 3,884 

1 STOW 

TT5T S755 

- 

(28,862) 

" 32^87^99 

63,769,398 

(39,145,514) 

(533,093) 

318,735 

8.516,782 

- 

(63,164) 

34,355 

3,244,376 

71,679,923 

(38,792,424) 

3,244,376 

48,188,842 

2,686,440 

9,992,080 

- 

46,610,374 

70,688,742 

3,418,031 

(3,218,765) 

842,562 
( 83,507) 

. 

* 

8,256,893 

(6,857,129) 

12,517,486 

(10,159,401) 

199, 555 

iWU 



(£ 75 , 601 ) 


3,418,031 

(3,216,765) 

842,562 

(83,507) 

' 

" 

(1,432,238) 

1,161,437 

2,628,355 

(2,140,835) 

(221,242) 

46,923,307 

( 764,482 ) 

2,533,022 

9,992,080 

- 

(46) 

11,148,237 

(985,724) 

(46) 

70,696,646 

94,502,074 

(47,578,767) 

2,727,408 

(194,386) 

9,992,080 

- 

26,6 71,370 
(15.523,133) 

133,892,93 2 
(63,296,286) 


Details of valuation 

West Rand District municipality engaged the services of an independent consortium of specialist companies, Igconsrttjng, BIgen Africa.fmqs and GLS during the financial year as an 
Initial step to establish an asset register for alt councils immovable PPE.The companies are not connected to the municipality- 

Assets that provide a service, or form part of a network that provides a service, forwblch the municipality is functional responsible w ere valued on the basts of depreciated replacement 
cosKDRC) Rep'acement costs wilt be based on replacing the asset under consideration with a modern equivalent assetwhich has the same functional capaoty. Based on a condition 
assessment an accumulated depreciation charge was determined lo establish the asset carrying value for inclusion in the asset register. The DRC method was decided on because the 
Initial values and age ol assets were not available and the aggregated values could not easily be compared with market values The DRC method are based on condition assessment 
which also lend itself to Impairment testing at the detailed a sset level. 


Tho depreciated replacement cost (DRC) model has been adopted using the straight line deterioration method to reflect the consumption of economic benefit The approach 
necessitates information on the expected useful life (EUL), residual value (RV), current replacement cost (CRC), and remaining useful life (RUL) of each of the asset components. The 
CRC Is the product of a unit rate and the extent of the component and represents the cost of replacing the asset, and in cases where the existing asset is obsolete the replacement with 
a modem equivalent The depreciable portion of an asset Is determined by subtracting the residual value from the CRC. The deprecated replacement cost (DRC) is established by 
proportionately reducing the depreciable portion based on the fraction of tha remaining useful life over lha expected useful life. 

Tfle valuation date was 30 June 2009. 

7.2 Investment property 
Fair value 

Total Investment properties 


2,660,000 


2,660,000 


2,560,000 


2.560,000 


Revenue of R63B 957 earned from the Investment ptoperty(BP garage) Is included in the statement of financial performance. Revaluation for investment property will be ba performed 
every 3 years due to costs Involved. 


7.3 Assets with zero values 

Asseis with zero values were corrected in 2010. and assets with a value less than R2000.00 are depredated inlhesamayeartoaRt value. 

Fifty percent of simmilar asset values in the asset register were used as a basis to correct zero values. Where no comparisons could be found values were obtained from suppliers. 
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West Rand District Municipality 

Group Annual Financial Statements for the year ended 30 June 2010 


Notes to the Group Annual Financial Statements 


8 LONG-TERM RECEIVABLES 
Iniemalleamership 

Less : Current portion transferred to current receivables 

Total 

Internal learner ship ( study assistance employees WRDM). All monies are recovered when an applicant fai.5. 

9 INVENTORY 
Consumable stores - at cost 
Stock: raw materials 

Tota [Inventory 

10 DEBTORS 

As at 30 June 2009 
Other debtors 
Ambulance 
Other 

Total other debtors 

As at 30 June 2010 

10.1 Debtors: property rates 
Property rates 

10.2 Other debtors 
Ambulance 
Deposits paid 

Salary advance-bonus payments 
Other 

Total other debtors 

As at 30 June 2010 

10.1 Debtors: property rates 
Property rates 

10.2 Debtors: other 
Ambulance 
Deposits paid 

Salary advance-bonus payments 
Other 

Total other debtors 

Property rates 
Current (0 - 30 days) 

81 - 60 Days 
61 • 90 Days 
91 - 120 Days 
+ 121 Days 

Tola! 

Property rates levied as from 1 July 2009 In the DIM area. 

Ambulance 
Current (0 - 30 days) 

31 -60 Days 
61 - SOOays 
91 ■ 120 Days 
+ 121 Day3 

Total 

Other 

Current t0- 30 days) 

31 - 60 Days 
61 -90 Days 
91 - 120 Days 
+ 121 Days 

Total 


2010 

2010 

2009 

R 

R 

R 

GROUP 

WRDM 

WRDM 


239,643 

239.843 

147,686 

(9,707) 

(9,707) 

(55,916) 

230,136 

230,136 

91,670 


409,794 

409,794 

449,769 

12,928 

* 


422,722 

409,794 

449,769 


WRDM 



Impairment of 


Gross balance 

debtors 

Net balance 

R 


R 

14,907.226 

1,350,142 

13,657,034 

4,614,986 

4,150,499 

364,487 

19,422,212 

6.500,641 

13,921,571 

R 

R 

ft 

$59,005 

173.471 

485,534 

15,407.338 

879.837 

14.627,501 

78.616 


78,816 

5,606 

- 

6.606 

1,426.212 

899,178 

627,034 

16,917,772 

1,779,015 

15,138,767 


GROUP 


R 

ft 

R 

■5 

173,471 

485,634 


15,407,338 

679.837 

14.527,601 

78,616 


78,618 

6,603 


6,603 

1,444.095 

899.178 

644,917 

16,935,655 

1,952,488 

15,166,640 

GROUP 

WRDM 


249,455 

249,455 


114,182 

114,182 


40,883 

40.986 


116.600 

116.600 


137,882 

137.882 

' 

659,005 

659,005 

- 


147,838 

147,838 

423,160 

7,887.912 

7,887.912 

13,603.716 

7,116,362 

7,116.362 

190,693 

116.842 

1 16,842 

132,905 

138,384 

138.384 

653,847 

16,407,338 

15,407,338 

14,907,226 

347,321 

347,321 

571,364 

643,620 

643.620 

148,233 

233,382 

233,382 

192,633 

64,851 

38,968 

163,1 16 

264,921 

284,921 

3,439,741 

1,444,095 

1,425,212 

4,614,966 


The ambulance subsidy for the third and fourth quarter wa s not received, the amount of Rid 627 500 Is Included In ambulance debtors. 
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West Rand District Municipality 
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10.3 Reconciliation of the barf debts provision 
Balance beginning of the year 
Contributions to prevision 

Bad debts written off against provision 
Reversal of provision 

Balance end of year 

Amounts owed fro ambulance debtors are In terms 
fees not collected and written-off. 

10.4 Property rates 

Residential 
Agricultural 
Commercial 
Total 


Property rates levied as from the 1 duty 2009 In Die DIM area (farm properties). Property rales are levied In advance R635 125 (June 2010) for July 20,0 


Valuations 

Property valuations 

ResldenUal 

Agricultural 

Commercial 

Exempted 


11 CALLINVESTMENT DEPOSITS 
Other Deposits 

12 CASH AND CASH EQUIVALENTS 

The District Municipality has the following bank account: • 

Standard Bank - Corporate account number 021307350 
Primary account 

Cash book balance at beginning of year 
Cash book balance at end of year 

Bank statement balance at beginning of year 
Bank statement balance at end of year 

The entity has the following bank account: ■ 

Standard Bank - Corporate account services branch: account number 021480856 
Primary account 

Cash book balance al beginning ol year 
Cash book balance at end of year 

Bank statement balance al 1 August 2009 
Bank statement balance at end of year 

Cash and cash equivalents 
Petty cash 
Bank baiance 

Total bank and cash 

13 GOVERNMENT GRANTS AND SUBSIDIES 
Department of Economical Development 
Equitable share 
Finance management 
HlV/AJds grant 
MSIG 
Other 

Provincial ambulance subsidies (agency services) 

Provincial LED projects 
RSC replacement grant 
West Rand Development Agency subsidy 

Total Government Grants and Subsidies 


2010 

2010 

2009 

R 

R 

R 

GROUP 

WRDM 

WRDM 

5,500,64 1 

6.500,641 

12,166,614 



848,464 

. 


(6,394,148) 

(3,648,155) 

(3.648.155) 

(1,118.289) 

1,952,486 

1,952,486 

6.600,641 

I for as bad debt Amounts written-off refers 1o ambulance 

GROUP 

WRDM 


6,633,050 

5,633,050 


2,629.910 

2,629.910 


1,045,103 

1,045,103 


9,203,066 

9,208,066 

- 

25 (Juno 2010) for July 201 0 . 


GROUP 

WRDM 


July 2009 

July 2009 


ROOO's 

ROOO's 


646,680 

646,580 


629.695 

629.595 


141.990 

141,990 


5,600 

5,500 


1,323,665 

1,323,665 


77,474,874 

72,619,713 

99,131,645 

15.463,156 

15.463,156 

22.735,969 

50.600,491 

50,600,491 

15,463,158 

16.522,407 

15,522,407 

22.905.315 

60.669,167 

60,669,167 

15.522,407 

683,970 


„ 

4,316 

. 

- 

674,917 

* 

- 

20,150 

20,160 

20,160 

51.184,461 

50.600,491 

16,463,166 

51,204,611 

50,620,841 

15,483,30$ 

2,044,492 



12.473,174 

12,473,174 

10.357,000 

750,000 

750,000 

635.628 

1,859,100 

1,859.100 

3,536,953 

834.641 

834,641 

930,885 

26,763 

26,763 

* 

28,417.500 

28.417,600 

26,777,250 

3,204 

3.204 


126,693,589 

126.898,589 

113.093,423 

3,417,177 



176,724,640 

171,262,971 

155,438,139 


13.1 Equitable Share 

In terms of the Constitution, this grant Is used to subsldisa the provision of services to Indigent community members. 
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2010 

2010 

2009 



R 

R 

R 



GROUP 

WRDM 

VVROM 

13.2 Department of Economical Development 
Balance unspent at beginning of year 

Current year receipts 


4,380.608 



Conditions stid to be met - transferred to liabilities (see note 5) = 

4,380,508 

' — — 



This grant Is tor a plastic recycling project whoss alms are to contribute to a cleaner environment and Job 
provision of allowances (or Identified cooperative members, skills development tor cooperative members 


creation. The monies will be utilized for purchasing of plant and equ'pmenl, 
and establishment of buyback centres. 


13.3ProvlncIatLEO projects 
Balance unspent at beginning of year 
Conditions met * transferred to revenue 


3.204 3.204 3.204 

(3,204) (3.204) 


3,204 


Conditions still to be met -transferred to liabilities (see note 6) — — - ..... = 

This grant was used to construct roads and sewerage Infraitruclure as part ot the upgrading of Infernal settlement areas (included In the roads end sewerage voles In Appendix B). No 
funds have been withheld. 


13.4 HiV/AIds grant 

Balance unspent at beginning of year 

Current year receipts 

Conditions met - transferred to revenue 

Conditions still to be met • transferred to liabilities (see note 6) 

This grant was used to finance the HlV/Afds campaigns at the V/ROM and local municipal ties . 


13.5 Bekkersdal urban renewal 

Balance unspent at beginning of year 

conditions still to be met - transferred to liabilities (see note 6) 


2,164,544 

2,164,544 

1,001.497 

. 

- 

4,700,000 

(1,859.101) 

(1,859,101) 

(3.636.953) 

305,443 

305,443 

2,164,544 


375,032 

375.032 

375,032 

376.032 

376.032 

376.032 


This grant was used to finance the urban renewal programme on behallof ihe Provincial Government, the outstanding amount Is the retention on Otis project. 


13.6 Other Conditional Grants 
Balance unspent at beginning of year 
Current year receipts 
Conditions met - transferred to revenue 

Conditions still to be met - transferred to liabilities (see note 5) 

These grants Include balances of the FMG and Local Government transition grants and are 


26,763 26,763 71,350 

641,000 

(26,763) (26,763) (685,627) 

. — 20,763 


to finance expenditure according to the approved business plan. 


13.7 MSIG 

Balance unspent at beginning of year 

Current yeanecelpts 

Conditions met - transferred to revenue 

Conditions still to be met - transferred to liabilities (see note 5) 


245.885 

1 ,300,000 1 ,300,000 7 35,000 

(834,641) (834,641) (980,885) 

465,359 465,359 • 


This grant was utilised to finance expenditure of the Implementation of the Property Rates Act and funding for the development of the IDP and performance management system. 


13.8 MIG 

Balance unspent at beginning of year 
Current year receipts 


1.855.000 1,855,000 

6.517.000 6.617,000 


Conditions still 1o be met - transferred to liabilities (see note 6) 


8.372,000 8,372,000 


The mmiuuctui* gram is utilised to finance approved projects a! the Local Municipalities. An amount of R3 213 2SS was withheld as a result ol MIG funding not spent. 


282,000 
1,673.00 0 

f. 855,000 


13.9 LEO 

Balance unspent at beginning of year 
Conditions met • transferred to revenue 

Conditions stiff to be met * transferred to liabilities (see note 6) 

The Infrastructure grant Is utilised to finance water and sanitation projects at the DMA 
Total unspent conditional grants (note 6) 

14 EMPLOYEE RELATED COSTS 

Employee related costs * salaries end wages 

Employee related costs * contributions to uif, pensions and medical aids 

Travel, motor car, accommodation, subsistence and other allowances 

Housing benefits and allowances 

Overtime payments 

Performance bonus contribution 

Total employee related costs 
There were no advances to employees. 


18.673,000 18,673,000 18.673,000 

(6,425,000) (6,425,000) 

12.148.Q0Q 12,148,000 18.673,000 


26,046,342 21,665,834 22,997,643 


63.593,728 

14.859.218 

15,653,309 

924,971 

8,994,052 

673,270 


61,679,164 

14,859.218 

16,653,309 

024,971 

8,994,052 

573.270 


46.029,001 

12,306,614 

13,692,808 

1,006.687 

7,070,803 

358,280 


94,593,546 92,583,984 80.464,098 
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Remuneration of the Municipal manager 
Annual remuneration 
Performance bonuses 


Remuneration of the Chief financial officer 
Annual remuneration 
performance bonuses 


Remuneration of the Chief operational officer 
Annual remuneration 
Performance bonuses 


Remuneration of the Chief executive officer - VVRDA 
Annual remuneration 
Performance bonuses 

Total 

Remuneration of Individual executive directors 

16 REMUNERATION OF COUNCILLORS 
Executive mayor 
Speaker 

Mayoral committee members 
Councillors 

Total councillors remuneration 
In-kfnd benefits 

The executive mayor, chief whip, speaker and mayoral & 

The executive mayor Is entitled to stay at the mayoral re; 
The executive mayor has two full-time bodyguards. 

18 GENERAL EXPENDITURE 
CCTV surveillance 
Deepening democracy 
Entertainment 
External audit fees 
Insurance premium/excess payments 
Landscaping 

Lease equipment - operational cost 

Levies: electricityfoster/sewerage/refuse 

Other cost 

Professional fees 

Projects Infrastructure 

Security services 

Soccer 2010 world cup 

Special programmes 

Stock and material 

Telephone cost/ Internet line/data cards 
Training employe es/Levy 
Uniforms 
Vehicles : fuel 


16.1 Payment to board members: 

Chairperson 
Board members 
Total 

The board consists of a chairperson and 8 board members and Is remunerated when attending a meeting. 

17 OTHER INCOME 
Insurance claims 

Sale of redundant assets/ refuse bags 
Sundry revenue 
Training: SETA 
Other 


577,198 

677.193 

563,675 

478,120 

478,120 

446,844 

2,857.979 

2,657,979 

2,246,900 

2,615,308 

2.615.303 

2,031,521 

6,528,603 

6,528,603 

6,293,940 

1 secretarial support at the cost of the council. 


f a council owned vehicle for official duUes. 


5.126.316 

6,126,316 




1,766,732 

1,088,745 

1,078.015 

796,397 

1,235,160 

1,235.160 

1,126,728 

1,094,101 

1,094,101 

1,818,121 

1,098.522 

1.093,522 

25,704 

2,141,004 

2,141.004 

1,651,786 

2,109,123 

1,984,236 

2,361,241 

8.054,685 

7,917,651 

8.827,215 

14,130,133 

13.599,107 

13,708,628 



2.685,856 

1,38 2,444 

828.359 

1,306.697 

2,711,019 

2.711,019 


6,531,369 

6,631,369 

5.345,213 

1,292,619 

1,175,276 

1,116,448 

2,177,659 

2.075,880 

1.876,100 

1,699,416 

1,699,416 

1,757,799 

1,029,356 

1,029,356 

515,472 

1,093,165 

1,093,165 

1,313,011 

63,992,739 

62,417,872 

47.889,948 

101,286 



263,877 



365,163 

505,403 

505,403 

187,892 

118,719 

• 

322,946 

1,269,784 

1.269,784 

• 

433.601 

433,501 


253,871 

103,602 

6,401,662 

2,681,27 8 

2,317,290 

6.912,490 
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2010 

2010 

2009 


R 

R 

R 


GROUP 

WRDM 

WRDM 

18 INTEREST PAID 

1,425.238 

1,425,288 

1,636,337 

Long-term liabilities 

1,425.288 

1,425,288 

1,638,337 

Total Interest on external borrowings = 

19.1 CORRECTION OF ERROR 

19.1.1 Government grant reserve 

Balance previously reported 

Correction of asset value 

Correction of depreciation value 

Government grant balance restated 

Donated vehicle end fire equipment received from province for the use of fire prevention. 

20.385.558 

373,167 

(49,756) 

20,688,969 


19.1.2 Revaluation reserve 
Balance previously reported 
Correction (land) 

Revaluation reserve balance restated 
Land value DMA area. 

19.1.3 Long-term Liabilities 
Balance previously reported 
Correction - cell phones 
Correction * vehicles 

Long-term liabilities balance restated 

Balance corrections on cell phone and vehicle leases. 


32.887.449 
2,016.000 

34.903.449 


6,695.53 1 
( 6 . 000 ) 
17,806 

6,607,389 


19.1.4 Creditors 

Balance previously reported 

Correction 

Creditors balance restated 

Correction on leased fire vehicles • three Instalments 
In advance R82 711. 


6,404.221 

932,198 

7,386,419 

to Marce Fire Re69 080. Salary advances now disclosed as debtors and not net movement In creditors R30 403, payments recetved 


19.1.5 Assets 

Balance previously reported 

Revaluation 

Assets balance restated 

Correction of zero assets values (furniture, computer equipment, vehicles .plant and equipment). 


133,892,932 

4,689,476 

138,582,408^ 


19.1.6 Depredation 
Balance previously reported 
Correction 

Depredation balance restated 

Correction of zero assets deprecation values (furniture, computer equipment, vehicles .plant and equipment). 

19.1.7 Debtors 

Balance previously reported 
Correction (disclosure) 

Debtors balance restated 

Correction: disclosure of salary advances R30 403, deposits paid R78 016 and other debtors R900, 


63.29S.287 

493.016 

63,792,302 


13.812,247 

109,324 

13,921,571 


19.1 .8 Value added taxation 
Balance previously reported 
Correction (vat audit) 

Value added taxation balance restated 

Value added taxation audit undertaken by Max Prof, adjustment of differences. 


3,81 1, 358 
9,005 

3,8 20,3 61~ 
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2010 

2010 

2009 


R 

R 

R 


GROUP 

WROM 

WROM 

19.2 Impact on statement of net assets 

Previously reported 

Correction of error statement of financial performance (19.2.2) 

Correction of error accumulated surplus 

Adjustment zero assets 

Adjustment depredation donated assets 

Adjustment accounting errors 

Accumulated surplus for the year 30 Juno 2009 restated balance 



60,694,687 

68,810 

911,663 

916.667 

49,768 

(53,660) 

$1,673,060 


19.2,2 Impact on statement of financial performance 

Previously reported 

Correction of errors 

Adjustment revenue services charges 

Adjustment salaries 

Adjustment depreciation 

Adjustment general expenditure 

Surplus for the year 30 June 2009 restated balance 

19.3 CHANGE IN ACCOUNTING POLICY 
Implementation of GRAP 17 

19.3.1 Assets 

Assets donated to West Rand Development Agency 
Overstatement of asset value (chairs) 

Values: zero assets (computer, scale) 

Adjustment of assets values 

19.3.2 Depreciation 

Assets donated to West Rand Development Agency 
Overstatement of depreciation value 

Adjustment of depredation value 

19.3.3 Impact on statement of net assets 
Assets 

Depredation 

Total correction of error 

Adjustment of asset 2 nd depreciation values. 

29 CASH GENERATED BY OPERATIONS 
SurpTus/(deficii) for the year 
Adjustment for- 
Depredation 

Gain/loss on disposal of property, plant and equipment 
Other transfers (prevyr errors) 

Contribution to provisions/reserves * non-current 
Interest paid 
Investment Incomo 

Operating surplus before working capital changes; 
(IncreaseyDecrease In Inventories 
(lncreaseydecreaseln debtors: property 
(Increaseydecreasa In debtors: other 
(Increaseydecreass In value added taxation receivable 
(increaseydecreasa In current portion of long-term debtors 
Increaseydecrease) In other provisions & reserves 
(Decrease)/incfease In unspent conditional grants and receipts 
(Decreaseyincrease In value added taxation 
(Decreaseytncrease In creditors 
Other adjustments 

Cash generated byffutttlsed In) operations 


24.318.239 

66,810 

7.050 

(14.224) 

65,049 

9.005 

24,335,049 


23,346,779 

- 


(7,614) 

- 


1,684 

“ 

* 


23,340,849 


(8,743.052) 

- 


6.829 

- 


(8,736,223) 


- 

(6.930) 



6.829 

* 

* 


899 


10.019,214 

8.385,660 

24,385,049 

11,841,560 

11,361,976 

10.094,603 

- 

- 

(270,801) 

164.239 

184,239 

(1,070,090) 

18.162.618 

18,182,618 

(8,658,825) 

1,425,268 

1.425.288 

1,638,337 

(10,238.716) 

(9,888.655) 

(12,950,535) 

31,414,203 

29,651,426 

15,265,636 

(62,903) 

(39,976) 

38,9 4 B 

(465.634) 

(485,634} 

- 

(1,420,853) 

(1.217,188) 

(9,810,120) 

1,694.049 

1.694,049 

(84,789) 

46,209 

43.209 

146,977 

(17.584,344) 

(17,684,344) 

7,258.385 

3,048,799 

(1,331,709) 

21.018,535 

- 

- 

(419.138) 

6,645.367 

4,397,444 

(1,185,985) 

38,138 

38,138 

65,490 

22,343.131 

16,168,516 

32,381,945 
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West Rand District Municipality 

Group Annual Financial Statements for the year ended 30 June 2010 


Notes to the Group Annual Financial Statements 


21 CASH AND CASH EQUIVALENTS 

Cash and cash equivalents Included In the cash flow statement compi 

Sank balances and cash 
Call Investment deposits 

Total cash and cash equivalents 

22 UTILISATION OF LONG-TERM LIABILITIES RECONCILIATION 
Long-term {labilities (see Note 2) 

Used to finance property, plant and equipment - local municipalities 
Total 


2010 

2010 

2009 

R 

R 

R 

GROUP 

WRDM 

WRDM 

"owing statement of amounts Indicating financial position : 



51.204,61 1 

50.620.641 

15,483.303 

77,474.874 

72.619,713 

59,131,645 

128,679.465 

123,240,354 

114,614,951 

13.455.274 

13,455.274 

15,725.331 

13.455.274 

13,455.274 

15,725.331 


Long-term liabilities have been utilised to finance assets on behalf of the local Municipalities and Dies* assets are not Included In the asset register of the District Municipality . 


23 ADDITIONAL DISCLOSURES IN TERMS OF MUNICIPAL FINANCE MANAGEMENT 
23-1 Contributions to organised local govcrnme.nl 


Opening balance 

Council subscriptions 

Amount paid - current year 

609,664 

(509.664) 

509,664 

(609,664) 

403.397 

(403,397) 

Balance unpaid (included In creditors) 



’ 




23,2 Audit fees 

Opening balance 

Current year audit fee 

Amount paid * current year 

1,403,105 

(1,403,105) 

1,403.105 

(1,408,105) 

1,126,728 

(1,123,728) 

Balance unp3?d (included In creditors) 

23.3 VALUE ADDED TAXATION 

Value added taxation Inputs received and value added taxation outputs received are showm In note 6. 




Aft value added taxation returns have been submitted by the due date throughout 

the year. 




23.4 PAYE and UIF 

Opening balance 

Current year payroll deductions 

Amount paid * current year 

14,707,034 
<14. 707,034) 

14,337.414 

(14,337,414) 

12.007,055 

(12.007,055) 

Balance unpaid (included In creditors) 

23.5 Pension and medical aid deductions 

- 



23,198.393 

(23,193,393) 

23,193,393 

(23,198,398) 

18.807.120 

(18,607,120) 

Opening balance 

Currenl year payroll deductions and Council Contributions 

Amount paid - current year 

Balance unpaid (included In creditors) 

1 CAPITAL COMMITMENTS 







Commitments In respect of capital expenditure: 




Approved and contracted for 

Infrastructura 

Community 

Other 

14,173,400 

14.173,400 

23,821,690 

12,637,660 

4.679,000 

12,637,660 

2,788,000 

2,072,000 

Total 

This expenditure will be financed from: 

Government grants 

Own resources 

31,489,950 

29,598,960 

25,893,590 

14,039,000 

17,450.960 

12,148,000 

17.450.960 

4,376.000 

21,517,690 

Total 

31,489,960 

29,598,960 

25,893,590 


25 RETIREMENT BENEFIT INFORMATION 

Most councillors and employees belong to 3 defined benett retirement funds, administered by the different administrators. These funds ere subject to a triennial actualist valuation. The 
Iasi valuation was performed In 2008. These valuations Indicate that the funds are in a sound financial position. 

An amount of R14,3m v, as contributed by council In respect of councillors and employees retirement funding. These contributions have been expensed. 

26 EVENTS AFTER THE REPORTING DATE 

Merafong fire department transferred lo West Rand District Council as from 1 July 2010. 

Merafong flora transferred from Dr Kenneth Kaunda District Municipality to the WRDMas from 1 July 2010. 


27 COMPARISON WITH THE BUDGET 

The comparison of the Municipality's actual financial performance with that budgeted Is set out In Annexure E{1) and E{2). 
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West Rand District Municipality 
Group Annual Financial Statements for the year ended 30 June 2010 
Notes to the Group Annual Financial Statements 

2010 2010 2009 

R R R 

GROUP WRDM VVRDM 


28 LEASES 

The Mun'clpaVty compiles with the general recognised accounting practise on lease s (GRAP 1 3). None of the operating lease agreements provide for any escalation and the lease 
payments therefore remain the same for the lease period. No additions! d;sc!osure In this regard Is Included for the above reason. 

The iolal of future minimum lease payments under non-cance!!ab!e finance leases for each of the following periods: 

(i) Not later than one year; 

(ii) Later than one year and not later than five years; 

(i:i) Later than five years. 

28 DEVIATIONS FROM PROCUREMENT PROCESSES 

□aviations from official procurement processes to the value of R3 645 822 occurred during the 2009/2010 financial period. 


3,117,631 670,646 

2,223,499 6.024.935 


30 RISK MANAGEMENT 


30.1 Maximum Credit Risk Exposure 

Credit risk consists mainly of cash deposits, cash equivalents and Irade debtors. The municipality only Invest with the four major 
exposure to any counter-party, 

Absa Bank 
Standard Bank 
First National Bank 
Nedbank 


banks with high quality credit standing and limits 


I8.t55.046 
28.0t0.91 8 
18,155.046 
18,153,864 


18,155,046 

18,155.767 

18,165,048 

18,153.864 


38,430,163 

11.136.566 

11.136.566 
38,423.350 


Total 


77,474,874 72,613,713 99,131,645 


30.2 Liquidity risk 

The municipality's risk to liquidity Is a result of the funds available to cover future commitments. The municipality manages liquidity risk through an ongoing review ol future commitments. 
Ca sh How forecasts are prepared monthly and adequate funds are made available for commitments. 


Gross finance lease obligations 
Borrowings -DBSA loans 


5,362,593 5.341,130 6,607,389 

13,455,274 13,455.274 15,725,331 


30.3 Interest Rale Risk 

As the municipality has no significant Interest-bearing assets, the municipality's Income and operaling cash nows are substantially Independent of changes In marks! Interest rales are 
substantially of changes In market Interest rates. 


31 RELATED PARTIES 

To the best ofthe WROMs knowledge and taking Into account all disclosures made, no councillor or off, dal has anydirect or Indirect personal or private business In any mailer before Die 
council, or acquired or stand to acquire any direct benefit from a contract concluded with the municipality. 


32 SHAREHOLDING 
Name 

West Rand Development Agency 


% of holding 
100 


The WRDA was established as an entity on the 1 October 2003 and only In operation el 1 August 2009. There was no changes In the shareholding from 1 August 2009 to 31 Janua ry 


2010. 


32.1 Shareholding premium 

Assets were contributed bylheWROM Tor the establishment ofthe entity, 

33 IRREGULAR EXPENDITURE 

Reconciliation of Irregular expenditure: 

Opening balance 

Irregtriar expenditure Incurred during the year 
Condoned or written off by Council 

Closing balance 

Incident: Non adherence !o supply chain procedures, 

34 CONTINGENT LIABILITIES 
Outslanding sa'ary claims against council 
J Jordaan 

Arbitration award for two months salary to the amount of R68 740 as a result of a dispute 


14,676.528 

503,746 

503,746 

603,746.00 

603,746 

503,746 

503,746.00 

68,740 

68,740 



to the Bargaining Council 


NO Bfaal 

Not appointed as Internal auditor. Dispute referred to the Bargaining Council (amounl unknown). 


RJ Mokoto 

Compensation for suspension more than three months, matter referred to the Bargaining Council (amount unknown). 


In ternia of tte Municipal Properiy Rales Act 8 ot 2004, newly rateable properties must be phased In over a period of three financial years. In accordance to Section 2f of the Act. 
In the Erst year, be at least 76 per cent ot the rale (or that year otherwise applicable to the property; 

In the second year, be at least 60 per cent ef the rate for that year otherwise applicable to the property; and 
In the third year, be at least 25 per cent ofthe rate for that year otherwise applicable to the property; 
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Group 

External borrowings 


1 KAPJU UlSIKIbl IVIUIMIUlrALI I 
Group Annual Financial Statements for the year ended 30 June 2010 

APPENDIX A 

Schedule of External Loans 


Annuity loans 

DBSA loan 10% 
DBSA loan 10% 
DBSA loan 10% 
DBSA loan 10% 
DBSA loan 10% 
DBSA loan 10% 


MTN cell phone contracts 
Standard Bank lease vehicles 
Zevoli rentals 


Total external borrowings 


Loan 

number 


LRF0002 

LRF0003 

LRF0004 

LRF0005 

LRF0006 

9499/2 


Redeemable 


2014-09-30 

2014-09-30 

2014-09-30 

2014-09-30 

2014-09-30 

2014-09-30 


Balance at 
30 June 2009 


979,125 

3,379,258 

6,790,329 

3,357,133 

577,014 

642,472 


15,725,331 


781,595 

4,389,068 

436,726 


5,607,389 



Redeemed 
written off 
during the 
period 
R 


(141,343) 

(487,819) 

(980,230) 

(484,625) 

(83,295) 

(92,745) 


(2,270,057)1 



4,622,375| (4,867,171) 


Balance at 
30 June 2010 


837,782 

2,891,439 

5,810,099 

2,872,508 

493,719 

549,727 


13,455,274 


429,474 

4,793,929 

139,190 


5,362,593 


21,332,7201 

4,622,375 

! (7,137,228) 

18,817,867 


WRDM 

External borrowings 

Loan 

number 

Redeemable 

Annuity loans 

DBSA loan 10% 

LRF0002 

2014-09-30 

DBSA loan 10% 

LRF0003 

2014-09-30 

DBSA loan 10% 

LRF0004 

2014-09-30 

DBSA loan 10% 

LRF0005 

2014-09-30 

DBSA loan 10% 

LRF0006 

2014-09-30 

DBSA loan 10% 

9499/2 

2014-09-30 

MTN cell phone contracts 

Standard Bank lease vehicles 
Zevoli rentals 

Total external borrowings 




Balance at 
30 June 2009 


Received 
during the 
period 

R 



Redeemed 
written off 
during the 
period 

R 

Balance at 
30 June 2010 

R 

(141,343) 

837,782 

(487,819) 

2,891,439 

(980,230) 

5,810,099 

(484,625) 

2,872,508 

(83,295) 

493,719 

(92,745) 

549,727 

(2,270,057) 

13,455,274 

(616,060) 

408,011 

(3,741,596) 

4,793,929 

(488,669) 

139,190 

(4,846,325) 

5,341,130 


21,332,720 

4,580,066 

(7,116,382) 

18,796,404 
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APPENDIX D 

SEGMENTAL STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 

30 JUNE 2010 

WRDM — j | GROUP 

2009 2003 2009 2010 I 2010 I 20- 
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WEST RAND DISTRICT MUNICIPALITY 
Group Annual Financial Statements for the year ended 30 June 2010 
APPENDIX E(1) 

ActualVersus Budget (Revenue & Expenditure) 


Budget Variance Variance Explanation of significant Variances 
r| R R 


9,208,066 
3,698,056 
1,517,740 
iO, 238, 716 
49,287 
117,966 
28,417,500 
148,307,140 
2,581,278 


Iwlii 

MBSSSSi 


198,646,129 


94,598,546 

6,528,603 

365,163 

2,744,686 

11,413 

11,841,560 

2,989,445 

1,425,288 

6,000 

12,123,472 

53,992,739 


186,626,916 


8.758.000 
3,373,360 
1,311,780 

9.200.000 
40,000 

100,820 

27,780,000 

167,185,390 

35,089,960 


252,839,310 

(7,158,000) 


245,681,310 


97,324,930 

6,694,060 

661,800 

3,119,000 

66,200 

7,902,700 

5,770,670 

1,538,490 

200,000 

24,134,190 

96,912,410 


244,224,450 


(450,066) 

(224,696) 

(205,960) 

(1,038,716) 

(9,287) 

(17,146) 

(637,500) 

18,878,250 

32,508,682 



2,726,384 

165,457 

196,637 

374,314 

54,787 

(3,938,860) 

2,781,226 

113,202 

194,000 

12,010,718 

42,919,671 


105,365,050 


Implemenlatlon of property rates act 
Additional levies on fire services 
Additional income received 
Surplus cash Invested 
Handovers on debtors 
Income did not occur 
Additional subsidy received 
All grants did not materialised 
9355 Utilisation of surplus funds carried over from previous financial year 


-3% Rebates for property rates 


3% Vacancies not filled 
2% Expenditure did not occur 
35% Meetings not held regulary 
12% Bad debt provision adjusted 
83% Less accounts handed over to debt collectors 
-50% Assets with values less than R2000 depreciated 
48% Leased vehicles with full maintenance plan 
7% Less interest paid to D8SA 
9755 Expenditure did not occur 
5055 Projects not completed 
44% Expenditure did not occur 


WRDM 

Actual 

R 


REVENUE 






Property rates 

9,208,066 


8,758,000 

(450,066) 

Service charges 

3,598,058 


3.373,360 

(224,696) 

Rental of facilities & equipment 

1,485,764 


1,278,350 

(207,414) 

Interest earned - external investment 

9,888,555 


9,000,000 

(888,655) 

Interest earned - outstanding debtors 

49,287 


40,000 

(9.287) 

Licenses & permits 

117,966 


100,820 

(17.146) 

income for agency service 

28,417,500 

2 

7,780,000 

(637.500) 

Government grants and subsidies 

142,845,471 

153,755,000 

10,909,529 

Other income 

2,317,290 

34,449,320 

32,132,030 

Sub total revenue 

197,927,955 

lr 

EE 

HE 

m 

43,041,559 

Less revenue forgone 

(7,389,620) 

231.620 

Total revenue 

190,538,335 


43,273,179 

EXPENDITURE 






Employee related costs 

92,583,984 

94,585,440 

2,001,456 

Remuneration councillors 

6,528,603 


6,694,060 

165,457 

3ad debts written- off 

2,744,686 


3,119,000 

374,314 

Collection costs 

11,413 


66,200 

54,787 

Depredation and Impairment 

11,361,976 


7,456,000 

(3,900,821) 

Repairs & maintenance 

2,949,181 


5,445,670 

2,496,489 

nterest on external borrowings 

1,425,286 


1,538,490 

113,202 

Contracted services 

6,000 


200,000 

194,000 

Grants & subsidies paid 

12,123,472 

24,134,190 

12,010,718 

General expenses- other 

52,417,872 

86,680,940 

34,211,591 

Total expenditure 

182,152,475 

229,919,990 

47,721,193 

Net Surplus 

8,385,860 

__ 

1,456,860 




Variance I Explanation of significant Variances 


Implementation of property rates act 
Additional levies on fire services 
Additional Income received 
Surplus cash invested 
Handovers on debtors 
Additional Income received 
-2% [Additional subsidy received 
All grants did not materialised 

Utilisation of surplus funds earned over from previous financial year 

-3% I Rebates for property rates 
18% 


Vacancies not filed 

Sitting allowances not paid 

Bad deb! provision adjusted 

Review of hand-over process 

Assets with values less than R2000 depreciated 

Leased vehicles with full maintenance plan 

Less interest paid to D8SA 

Expenditure did not occur 

Projects not completed 

Program mes/professlonal fees did not occur 
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Group Annual Financial Statements for the year ended 30 June 2010 

APPENDIX E(2) 

Actual versus Budget (Acquisition of Property, Plant & Equipment) 


Group 

Actual 

R 

Budget 

R 

Variance 

R 

Variance 

% 

Explanation of significant Variances 

Land and buildings 

Land and buildings 

140,426 

15,093,560 

14,953,134 

99% 

Expenditure in DMA roliover 

Infrastructure 






Roads 

5,746,302 

6,296,500 

550,198 


Expenditure in DMA rollover 

Water mains & purification 

100,245 

3,876,900 

3,776,655 


Expenditure in DMA rollover 

Security measures 

- 

2,072,000 

2,072,000 

100% 

Expenditure in DMA rollover 







Paintings & art galleries 

9,557 

6,000 

(3,557) 

-59% 

Purchases exceeded budget amount 

Other Assets 






Computer equipment 

960,224 

1,458,000 

497,776 

34% 

Saving on expenditure 

Emergency equipment 

587,331 

727,100 

139,769 

19% 

Saving on expenditure 

Furniture & fittings 

177,904 

968,700 

790,796 

82% 

Saving on expenditure 

Office equipment 

- 

4,000 

4,000 

100% 

Saving on expenditure 

Plant & equipment 

2,278,574 

3,804,600 

1,526,026 

40% 

Saving on expenditure 

Leased assets 

4,409,844 

4,397,000 

(12,844) 

100% 

Lease contracts 

Total 

14,410,407 

38,704,360 

24,293,953 




WRDM 

Actual 
R 

Budget 

R 

Variance 

R 

Variance 

% 

Explanation of significant Variances 

Land and buildings 






Land and buildings 

140,426 

13,353,560 

13,213,134 

99% 

Expenditure in DMA rollover 

Infrastructure 






Roads 

5,746,302 

6,296,500 

550,198 

9% 

Expenditure in DMA rollover 

Water mains & purification 

100,245 

3,876,900 

3,776,655 

97% 

Expenditure in DMA rollover 

Security measures 


2,072,000 

2,072,000 

100% 

Expenditure in DMA rollover 

Heritage assets 






Paintings & art galleries 

9,557 

6,000 

(3,557) 

-59% 

Purchases exceeded budget amount 

Other assets 






Computer equipment 

934,529 

1,426,000 

491,471 

34% 

Saving on expenditure 

Emergency equipment 

587,331 

727,100 

139,769 

19% 

Saving on expenditure 

Furniture & fittings 

177,904 

968,700 

790,796 

82% 

Saving on expenditure 

Office equipment 

- 

4,000 

4,000 

100% 

Saving on expenditure 

Plant & equipment 

234,082 

719,600 

485,518 

67% 

Saving on expenditure 

Lease assets 

4,396,909 

4,397,000 

91 

100% 

Lease contracts 

Total 

12,327,285 

33,847,360 

21,520,075 




I 
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FOR THE YEAR ENDED 30 JUNE 2010 


Actual 

2009 

R 



INCOME 


26,777,250 Government grants & subsidies 
1 ,875,323 Levies 
177,582 Other income 
28,830,165 Total income 


Actual 

Budget 

2010 

2010 

R 

R 

28,417,500 

27,780,000 

1,765,498 

1,640,000 

10,602 

1,002,450 


EXPENDITURE 


17,475,385 Salaries and wages 
5,201,909 General expenses 
1,799,669 Bad debt provision 
65,965 Repairs and maintenance 
58,517 Depreciation 

Total expenditure 

4,228,710 [Operating (deficit)/surplus for the year 


19,935,717 

4,938,960 

1,691,442 

5,176 

15,078 


21,261,210 

7,501,310 

1,479,000 

246,760 

10,040 



AMBULANCE SERVICE 

INCOME STATEMENT FOR THE YEAR ENDED 30 JUNE 2010 


2009 


2010 

2010 

Actual 


Actual 

Budget 

R 


R 

R 


SURPLUS/(DEFICIT) FROM ORDINARY ACTIVITIES 



4,228,710 

Administration 



4,228,710 

Net (deficit)/surplus for the year 

(3,607,227) 

(75,870) 

4,228,710 

Net (deficitj/surplus for the year before appropriations 

(3,607,227) 

(75,870) 

471,370 

Unappropriated surplus at the beginnng of the year 
Transfer to provisions 

4,700,080 

- 


Unappropriated surplus at the end of the year 

ejBBBBLv. n;w-‘.y j 

(75,870) 

1 _ 


■ 
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FOR THE YEAR ENDED 30 JUNE 2010 


2009 

Actual 

R 


[income 


~ 107 iZgL Government grants & subsidies 
107,781 Total income 

EXPENDITURE 

705.181 Projects 

706.181 Total expenditure 

(597,400) Operating surplus for the year 


2010 

Actual 

R 


53,360 

53,360 


7,200 

7,200 

~46/160~ 


2010 

Budget 

R 


7,200 

7,200 

( 7 , 200 ) 






(597,400) 

Administration 

(597,400) 

Net surplus for the year 


Extraordinary items 

(597,400) 

Net surplus before appropriations 

1,355,207 

Unappropriated surplus at the beginnng of the year 

757,807 

Unappropriated surplus at the end of the year 
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WEST RAND DISTRICT MUNICIPALITY 
GROUP ANNUAL FINANCIAL STATEMENTS 
for the year ended 

I 30 June 2010 


I am responsible for the preparation of these annual financial statements, which are 
set out on pages 1 to 37, in terms of Section 126(1) of the Municipal Finance 
Management Act and which I have signed on behalf of the Municipality. 


1 certify that the salaries, allowances and benefits of Councillors as disclosed in note 
14 and 15 of these annual financial statements are within the upper limits of the 
framework envisaged in Section 219 of the Constitution, read with the Remuneration 
of Public Officer Bearers Act and the Minister of Co-operative Governance and 
Traditional Affairs determination in accordance with this Act. 
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I am responsible for the preparation of these annual financial statements, which are 
set out on pages 1 to 37, in terms of Section 126(1) of the Municipal Finance 
Management Act and which I have signed on behalf of the Municipality. 

I certify that the salaries, allowances and benefits of Councillors as disclosed in note 
14 and 15 of these annual financial statements are within the upper limits of the 
framework envisaged in Section 219 of the Constitution, read with the Remuneration 
of Public Officer Bearers Act and the Minister of Co-operative Governance and 
Traditional Affairs determination in accordance with this Act. 


Mr MD Mokoena 
Acting Municipal Manager 


Date 







Net assets 
Other Reserves 
Government grant reserve 
Revaluation reserve 
Accumulated surplus/(deficit) 

Non-current liabilities 

Borrowings 

Lease liability 

Current liabilities 
Borrowings 
Lease liability 
Provisions 
Creditors 

Unspent conditional grants & receipts 
Total net assets and liabilities 


165 , 906,312 


22 , 555,861 

22 , 642,627 

32 , 527,176 

88 , 180,648 


13 , 236,914 


11 , 013,415 

2 , 223,499 


48 , 068,843 


2 , 441,859 

3 , 139,094 

3 , 409,762 

13 , 031,786 

26 , 046,342 


227 , 212,069 


164 , 267,744 


22 , 555,861 

20 , 680,401 

32 , 527,176 

88 , 504,306 


13 , 236,914 


2 , 441,859 

3 , 117,631 

3 , 409,762 

11 , 783,863 

21 , 665,834 


219 , 923,607 


139 , 891,350 


22 , 625,822 

20 , 688,969 

34 , 903,499 

61 , 673,060 


15 , 291,128 


13 , 510,492 

1 , 780,636 


2 , 214,839 

3 , 826,753 

18 , 696,312 

7 , 386,419 

22 , 997,543 


210 , 304,344 


ASSETS 

Non-current assets 
Property, plant and equipment 
Investment property 
Long-term receivables 
Investment in WRDA (entity) 

Current assets 

Value added taxation - receivable 
Current portion of long - term receivables 
Inventory 

Debtors: property rates 
Debtors: other 
Investments 
Bank and Cash 

Total assets 


80 , 145,885 


77 , 355,749 

2 , 560,000 

230,136 


147 , 066,184 


2 , 312,096 

9,707 

422,722 

485,534 

15 , 156,640 

77 , 474,874 

51 , 204,611 


78 , 513,149 


61 , 144,485 

2 , 560,000 

230,136 

14 , 578,528 


141 , 410,458 


2 , 126,312 

9,707 

409,794 

485,534 


77 , 441,776 


74 , 790,106 

2 , 560,000 

91,670 


132 , 862,568 


3 , 820,361 

55,916 

449,769 

13 , 921,571 

99 , 131,645 

15 , 483,306 
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Group Annual Financial Statements for the year ended 30 June 2010 
Statement of Financial Performance 




Group 

WRDM 


Note 

2010 

2010 

2009 



R 

R 

R 

REVENUE 





Property rates 

10.4 

9,208.066 

9,208,066 

_ 

Service charges 


3,598,056 

3,598,056 

3,892,872 

Rental of facilities & equipment 


1,517,740 

1,485,764 

1,639,794 

Interest earned - external investments 


10,238,716 

9,888,555 

12,950,535 

interest earned - outstanding debtors 


49,287 

49,287 

16,281 

Licences & permits 


117,966 

117,966 

74,095 

Income for agency service 

13 

28,417,500 

28,417,500 

26,777,250 

Government grants and subsidies 

13 

148,307,140 

142,845,471 

128,658,889 

Other income 

17 

2,581,278 

2,317,290 

5,912,490 

Sub total revenue 


204,035,749 

197,927,955 

179,922,206 

Less: revenue foregone 

35 

(7,389,620) 

(7,389,620) 

- 

Total revenue 


196,646,129 

190,538,335 

179,922,206 

EXPENDITURE 





Employee related cost 

14 

94,598,546 

92,583,984 

80,464,096 

Remuneration of councillors 

15 

6,528,603 

6,528,603 

5,293,940 

Remuneration of board members 

16.1 

365,163 



Bad debts 


2,744,686 

2,744,686 

1,976,172 

Collection cost 


11,413 

11,413 

35,358 

Depreciation and impairment 

7.1 

11,841,560 

11,361,976 

10,094,503 

Repairs & maintenance 


2,989,445 

2,949,181 

3,290,278 

fnterest on external borrowings 

18 

1,425,288 

1,425,288 

1,636,337 

Contracted services 


6,000 

6,000 


Grants & subsidies paid 


12,123,472 

12,123,472 

4,667,126 

General expenses 

16 

53.992,739 

52,417,872 

47,889,948 

Loss on disposal of property, plant and equipment 


- 

- 

189,399 

Total expenditure 


186,626,915 

182,152,475 

155,537,157 

Surplus for the year 


10,019,214 

8,385,860 

24,385,049 
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WEST RAND DISTRICT MUNICIPALITY 
Group Annua! Financial Statements for the year ended 30 June 2010 
Statement of Changes In Net Assets 


Other Government 

Note reserves grant reserve 


2009 

Balance all July 2009 

Correction of error 

Change in accounting policy 

Restated balance 

Surplus for the year 

Correction to prior year surplus 

Surplus for the year restated (June 2009) 

Reserves utilised In operating 

Transfer to capital replacement reserve 

Property, plant and equipment purchased 

Capital grants used to purchase property, plant and equipment 

Transfer to provisions 

Other transfers 

Balance at 30 June 2009 

2010 

Correction of error grants 
Correction of error land value 
Correction of error accumulated surplus 
Balance at 30 June 2009 (restated) 

Surplus for the year 

Change In accounting policy 

Reserves utilised In operating 

Transfer to capital replacement reserve 

Property, plant and equipment purchased 

Capital grants used to purchase property, plant and equipment 

Ofsetting of depredation on property, plant and equipment 

Transfers to provisions 

Other transfers 

Balance at 30 June 2010 




Accumulated 

surplus/{dencit) 

R 

Total 

R 

51,111,167 

452,809 

86,996,744 

452,809 

32,887,499 

51,663,966 

120.337,052 

24,318,239 

66,810 

24,318.239 

66,810 

24,385,049 

24,385,049 


(705,181) 

14.242,450 

(6,506,131) 


107,783 

22.625.822 



i 11 bi i b " h " 1 1 1 ir 1 1 1 


— i i 'I' ml 



(7,200) 

7,747,400 

(7,853,521) 


2,111,347 

(157,689) 


22,642,627 




323,411 

2,016,000 

- 

2,016,000 

- 

911,563 

911.563 

34,903,499 

61,673,060 

139,891,350 

. 

10,023,529 

10,023,529 

- 

899 

899 

- 

7,200 

- 

- 

(7,747,400) 

- 

- 

7,863,521 

- 

- 

(2,111,347) 

- 

- 

157,689 

- 

(2,376,323) 

18,182,618 

15,806,295 








2609 

Balance all July 2009 

Correction of error 

Change In accounting policy 

Restated balance 

Surplus for the year 

Correction to prior year surplus 

Surplus for the year restated (June 2009) 

Reserves utilised In operating 

Transfer to capital replacement reserve 

Property, plant and equipment purchased 

Capital grants used to purchase property, plant and equipment 

Transfers fo provisions 

Other transfers 

Balance at 30 June 2009 

2010 

Correction of error; grants 
Correction of error land value 
Correction of error; accumulated surplus 
Balance at 30 June 2009 (restated) 

Surplus for lha year 

Reserves utilised In operating 

Transfer to capital replacement reserve 

Property, plant and equipment purchased 

Capital grants used fo purchase property, plant and equipment 

Ofsetting of depreciation on property, plant and equipment 

Transfers fo provisions 

Other transfers 

Balance at 30 June 2010 


Other 

reserves 





^TIIMltEZal 
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911,563 


61,673,060 


323,411 

2,016,000 

911,563 


139.891,350 


8,385,860 
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WEST RAND DISTRICT MUNICIPALITY 


Group Annual Financial Statements for the year ended 30 June 2010 

Cash Flow Statement 




GROUP 

WRDM 


Note 

2010 


2010 


2009 



•: R 


R 


R 

CASH FLOW FROM OPERATING ACTIVITIES 







Cash receipts from ratepayers, government and other 


189,277,155 


179,355,609 


178,781,374 

Cash paid to suppliers and employees 


(166,934,024) 


(164,187,091) 


(146,479,429) 

Cash generated from/(uti!ised in) operations 

20 

22,343,131 


15,168,518 


32,301,945 

Interest received 


10,238,716 


9,888,555 


12,950,535 

Interest paid 

18 

(1,425,288) 


(1,425,288) 


(1,636,337) 

Net cash from operating activities 


31,156,559 


23,631,785 


43,616,143 

CASH FLOWS FROM INVESTING ACTIVITIES 







Purchase of property, plant and equipment 

7 

(14,410,407) 


(12,327,285) 


(9,273,110) 

(Increase)Decrease In non-current receivables 


(138,466) 


(138,466) 


69,456 

(lncrease)/Decrease in non-current Investments 


26,511,932 


26,511,932 


(38,097,782) 

Net cash from investing activities 


11,983,059 


14,046,181 


(47,301,436) 

CASH FLOWS FROM FINANCING ACTIVITIES 







Loans raised/(repald) 


(2,543,152) 


(2,536,316) 


(3,572,520) 

Other transfers 




(4,315) 



Net cash from financing activities 


(2,543,152) 


(2,540,631) 


(3,572,520) 








NET INCREASE iN CASH AND CASH EQUIVALENTS 


40,576,466 


35,137,335 


(7,257,813) 








Cash and cash equivalents at the beginning of the year 


15,483,306 


15,483,306 


22,741,119 

Cash and cash equivalents at the end of the year 

12 

56,059,772 


60,620,641 


15,483,306 



(40,576,466) 


(35,137,335) 


7,257,813 
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WEST RAND DISTRICT MUNICIPALITY 

ACCOUNTING POLICIES TO THE GROUP ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2010 


1. BASIS OF ACCOUNTING 


1.1 BASIS OF PRESENTATION 


The group annual financial statements have been prepared on an accrual basis of 
accounting and are in accordance with historical cost convention unless specified otherwise. 

These group annual financial statements have been prepared in accordance with Generally 
Recognised Accounting Practice (GRAP), issued by the Accounting Standards Board in 
accordance with Section 122(3) of the Municipal Finance Management Act, (Act No 56 of 
2003). 

The standards comprise of the following: 


GRAP 1 
GRAP 2 
GRAP 3 
GRAP 6 
GRAP 9 
GAMAP 9 
GRAP 12 
GRAP 13 
GRAP 14 
GRAP 16 
GRAP 17 
GRAP 19 
IAS 32 (AC 12 5) 
IAS 36 (AC 128) 
IAS 39 (AC 133) 


Presentation of financial statements 
Cash flow statements 

Accounting policies, changes in accounting estimates and errors 

Consolidated and separate financial statements 

Revenue from exchange transactions 

Revenue from non-exchange transactions 

Inventories 

Leases 

Events after the reporting date 

Investment property 

Property, plant and equipment 

Provisions, contingent liabilities and contingent assets 

Financial instruments: presentation 

Impairment of assets 

Financial instruments: recognition and measurements 


The principal accounting policies adopted in the preparation of these group annual financial 
statements are set out below. 

Assets, liabilities, revenues and expenses have not been offset except when offsetting is 
required or permitted by a Standard of GRAP. 

The accounting policies applied are consistent with those used to present the previous year’s 
financial statements, unless explicitly stated. The details of any changes in accounting 
policies are explained in the relevant policy, and the notes. 


PRESENTATION CURRENCY 

These group annual financial statements are presented in South African Rand, which is the 
functional currency of the municipality. 

1.2 GOING CONCERN ASSUMPTION 

These group annual financial statements have been prepared on the assumption that the 
municipality will continue to operate as a going concern for at least the next 12 months. 

1.3 COMPARATIVE INFORMATION 

Budget information in accordance with GRAP 1 and GRAP 24 (not yet effective), has been 
provided in an annexure to these financial statements and forms part of the audited group 
annual financial statements. Refer to Appendix E(1 )and E(2). 

When the presentation or classification of items in the group annual financial statements is 
amended, prior period comparative amounts are restated. The nature and reason for the 
reclassification is disclosed. Where accounting errors have been identified in the current 
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WEST RAND DISTRICT MUNICIPALITY 

ACCOUNTING POLICIES TO THE GROUP ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2010 


year, the correction is made retrospectively as far as is practicable, and the prior year 
comparatives are restated accordingly. Where there has been a change in accounting policy 
in the current year, the adjustment is made retrospectively as far as is practicable, and the 
prior year comparatives are restated accordingly. 

1.4 STANDARDS, AMENDMENTS TO STANDARDS AND INTERPRETATIONS ISSUED BUT 
NOT YET EFFECTIVE 


The following GRAP standards have been issued but are not yet effective and have not been 
early adopted by the municipality: 


GRAP 18 
GRAP 21 
GRAP 23 

GRAP 24 

GRAP 25 
GRAP 26 
GRAP 103 
GRAP 104 


Segment Reporting - issued March 2005 
Impairment on Non Cash generating Assets 

Revenue from Non-Exchange Transactions (Taxes and Transfers) - issued 
February 2008 

Presentation of Budget Information in Financial Statements - issued November 
2007 

Employee benefits 

Impairment of Cash generating Assets 
Heritage Assets - issued July 2008 
Financial Instruments 


The following standards, amendments to standards and interpretations have been issued but 
are not yet effective and have not been early adopted by the municipality: 

IAS 19 Employee Benefits - effective 1 January 2009 

IFRS 17 Distribution of Non-cash Assets to Owners - effective 1 July 2009 

These standards are in line with the current standards applied by the WRDM and have no 
material impact on Group Annual Financial Statements. 

2. RESERVES 


2.1 Government Grant Reserve 

When items of property, plant and equipment are financed from government grants, a 
transfer is made from the accumulated surplus/(deficit) to the Government Grants Reserve 
equal to the Government Grant recorded as revenue in the Statement of Financial 
Performance in accordance with a directive (budget circular) issued by National Treasury. 
When such items of property, plant and equipment are depreciated, a transfer is made from 
the Government Grant Reserve to the accumulated surplus/(deficit). The purpose of this 
policy is to promote community equity by ensuring that the future depreciation expenses that 
will be incurred over the useful lives of government grant funded items of property, plant and 
equipment are offset by transfers from this reserve to the accumulated surplus/(deficit) 

When an item of property, plant and equipment financed from government grants is 
disposed, the balance in the Government Grant Reserve relating to such item is transferred 
to the accumulated surplusZ(deficit). 

2.2 Capital Replacement Reserve (CRR) 

In order to finance the provision of Infrastructure and other items of property, plant and 
equipment from internal sources, amounts are transferred from the accumulated 
surplus/(deficit) to the CRR. The CRR is reduced and the accumulated surplus/(deficit) are 
credit by a corresponding amount when the amounts in the CRR are utilized. 

The amount transferred to the CRR is based on the municipality's need to finance future 
capital projects included in the Integrated Development Plan. 
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WEST RAND DISTRICT MUNICIPALITY 

ACCOUNTING POLICIES TO THE GROUP ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2010 


2.3 Donations and Public Contributions Reserve 

When items of property, plant and equipment are financed from public contributions and 
donations, a transfer is made from the accumulated surplus/(deficit) to the Donations and 
Public Contributions Reserve equal to the donations and public contributions recorded as 
revenue in the Statement of Financial Performance in accordance with a directive (budget 
circular) issued by National Treasury. When such items of property, plant and equipment 
are depreciated, a transfer is made from the Donations and Public Contributions Reserve to 
the accumulated surplus/{deficit). The purpose of this policy is to promote community equity 
and facilitate budgetary control by ensuring that sufficient funds are set aside to offset the 
future depreciation charges that will be incurred over the estimated useful life of the item of 
property, plant and equipment financed from donations and public contributions. 

When an item of property, plant and equipment financed from Donations and Public 
Contributions Reserve is disposed, the balance in the Donations and Public Contributions 
Reserve relating to such item is transferred to the accumulated surplus/(deficit), 

2.4 Revaluation Reserve. 

The surplus arising from the revaluation of land, buildings and infrastructure assets are 
credited to a non-distributable reserve. The revaluation surplus is realised as revalued 
buildings and infrastructure assets are depreciated, through a transfer from the revaluation 
reserve to the accumulated surplus/(deficit). On disposal, the net revaluation surplus is 
transferred to the accumulated surp!us/(deficit) while gains or losses on disposal, based on 
revalued amounts, are credited or charged to the Statement of Financial Performance. 


3. PROPERTY, PLANT AND EQUIPMENT 
3.1 INITIAL RECOGNITION 

Property, plant and equipment are tangible non-current assets (including infrastructure 
assets) that are held for use in the production or supply of goods or services, rental to 
others, or for administrative purposes, and are expected to be used during more than one 
year. Items of property, plant and equipment are initially recognised as assets on acquisition 
date and are initially recorded at cost. The cost of an item of property, plant and equipment is 
the purchase price and other costs attributable to bring the asset to the location and 
condition necessary for it to be capable of operating in the manner intended by the 
municipality. Trade discounts and rebates are deducted in arriving at the cost. The cost also 
includes the necessary costs of dismantling and removing the asset and restoring the site on 
which it is iocated. 

When significant components of an item of property, plant and equipment have different 
useful lives, they are accounted for as separate items (major components) of property plant 
and equipment. 

Where an asset is acquired by the municipality for no or nominal consideration (i.e. a non- 
exchange transaction), the cost is deemed to be equal to the fair value of that asset on the 
date acquired. 

Where an item of property, plant and equipment is acquired in exchange for a non-monetary 
asset or monetary assets, or a combination of monetary and non-monetary assets, the asset 
acquired is initially measured at fair value (the cost). If the acquired item's fair value was not 
determinable, it's deemed cost is the carrying amount of the asset(s) given up. 

Major spare parts and servicing equipment qualify as property, plant and equipment when 
the municipality expects to use them during more than one period. Similarly, if the major 
spare parts and servicing equipment can be used only in connection with an item of property, 
plant and equipment, they are accounted for as property, plant and equipment. 
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WEST RAND DISTRICT MUNICIPALITY 

ACCOUNTING POLICIES TO THE GROUP ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2010 


3.2 SUBSEQUENT MEASUREMENT - REVALUATION MODEL (LAND AND BUILDINGS and 
INFRASTRUCTURE ASSETS) 

Subsequent to initial recognition, land, buildings and infrastructure are carried at a re-valued 
amount, being its fair value at the date of revaluation less any subsequent accumulated 
depreciation and impairment losses. 

An increase in the carrying amount of an asset as a result of a revaluation is credited directly 
to a revaluation surplus reserve, except to the extent that it reverses a revaluation decrease 
of the same asset previously recognised in surplus or deficit, 

A decrease in the carrying amount of an asset as a result of a revaluation is recognised in 
surplus or deficit, except to the extent of any credit balance existing in the revaluation 
surplus in respect of that asset. 

3.3 SUBSEQUENT MEASUREMENT of MOVABLE ASSETS - COST MODEL 

Subsequent to initial recognition, items of property, plant and equipment are measured at 
cost less accumulated depreciation and impairment losses. 

Where the municipality replaces parts of an asset, it derecognises the part of the asset being 
replaced and capitalises the new component, Subsequent expenditure incurred on an asset 
is capitalised when it increases the capacity or future economic benefits associated with the 
asset. 

3.4 DEPRECIATION AND IMPAIRMENT 

Depreciation is calculated on the depreciable amount, using the straight-line method over the 
estimated useful lives of the assets Components of assets that are significant in relation to 
the whole asset and that have different useful lives are depreciated separately. The annual 
depreciation rates are based on the following estimated average asset lives: 



Years 


Years 

Infrastructure Assets 


Movable Assets 


Roads and storm-water 

30 

Specialist vehicles 

10 

Civil infrastructure and pipe work 

15-20 

Other vehicles 

3-5 

Electrical Infrastructure 

20 -30 

Office equipment 

3-7 

Sewer 

15-20 

Furniture and fittings 

7-10 

Security 

5 

Watercraft 

15 



Bins and containers 

5 

Buildings 

30 

Specialised plant and equipment 

10-15 

Open spaces 

15-20 

Other items of plant and equipment 
Finance lease assets 

2-5 

The above groupings include 


Office equipment 

2-5 

Heritage and Community Assets 
and the Landfill Site.. 


Motor vehicles 

3 

Recreational Facilities 

20-30 




The residual value, the useful life of an asset and the depreciation method is reviewed 
annually and any changes are recognised as a change in accounting estimate in the 
Statement of Financial Performance. 

The municipality tests for impairment where there is an indication that an asset may be 
impaired. An assessment of whether there is an indication of possible impairment is done at 
each reporting date. Where the carrying amount of an item of property, plant and equipment 
is greater than the estimated recoverable amount (or recoverable service amount), it is 
written down immediately to its recoverable amount (or recoverable service amount) and an 
impairment loss is charged to the Statement of Financial Performance. 
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WEST RAND DISTRICT MUNICIPALITY 

ACCOUNTING POLICIES TO THE GROUP ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2010 


3.5 DE-RECOGNITION 

Items of Property, plant and equipment are derecognised when the asset is disposed of or 
when there are no further economic benefits or service potential expected from the use of 
the asset. The gain or loss arising on the disposal or retirement of an item of property, plant 
and equipment is determined as the difference between the sales proceeds and the carrying 
value and is recognised in the Statement of Financial Performance. 


4. INTANGIBLE ASSETS 

4.1 INITIAL RECOGNITION - REVALUATION MODEL. 

An intangible asset is an identifiable non-monetary asset without physical substance. 
Examples include servitudes, computer software, licences, and development costs. The 
municipality recognises an intangible asset in its Statement of Financial Position only when it 
is probable that the expected future economic benefits or service potential that are 
attributable to the asset will flow to the municipality and the cost or fair value of the asset can 
be measured reliably. 

Where an intangible asset is acquired by the municipality for no or nominal consideration 
(i.e. a non-exchange transaction), the cost is deemed to be equal to the fair value of that 
asset on the date acquired. 

Where an intangible asset is acquired in exchange for a non-monetary asset or monetary 
assets, or a combination of monetary and non-monetary assets, the asset acquired is initially 
measured at fair value (the cost), if the acquired item's fair value was not determinable, it's 
deemed cost is the carrying amount of the asset(s) given up. 

The municipality has only recognised servitudes as an intangible asset in the current 
financial year and has not recognised other intangible assets. 

Intangible Assets are carried at valuation amounts, being its fair value at the date of 
valuation less any impairment losses. 

4.2 SUBSEQUENT MEASUREMENT - REVALUATION MODEL. 

Subsequent to initial recognition, Intangible Assets are carried at a re-valued amount, being 
its fair value at the date of revaluation less any subsequent impairment losses. 

An increase in the carrying amount of an asset as a result of a revaluation is credited directly 
to a revaluation surplus reserve, except to the extent that it reverses a revaluation decrease 
of the same asset previously recognised in surplus or deficit. 

A decrease in the carrying amount of an asset as a result of a revaluation is recognised in 
surplus or deficit, except to the extent of any credit balance existing in the revaluation 
surplus in respect of that asset. 

4.3 AMORTISATION AND IMPAIRMENT 

The municipality tests intangible assets with finite useful lives for impairment where there is 
an indication that an asset may be impaired. An assessment of whether there is an indication 
of possible impairment is done at each reporting date. Where the carrying amount of an item 
of an intangible asset is greater than the estimated recoverable amount (or recoverable 
service amount), it is written down immediately to its recoverable amount (or recoverable 
service amount) and an impairment loss is charged to the Statement of Financial 
Performance. 

Intangible Assets are not amortised. 
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WEST RAND DISTRICT MUNICIPALITY 

ACCOUNTING POLICIES TO THE GROUP ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2010 


4.4 DE-RECOGNITION 

intangible assets are derecognised when the asset is disposed of or when there are no 
further economic benefits or service potential expected from the use of the asset. The gain 
or loss arising on the disposal or retirement of an intangible asset is determined as the 
difference between the sales proceeds and the carrying value and is recognised in the 
Statement of Financial Performance. 


5. INVESTMENT PROPERTY 

5.1 INITIAL RECOGNITION 

Investment property includes developed and undeveloped land, held for resale or for capital 
appreciation, rather than held to meet service delivery objectives. 

This is the first year that the municipality implemented the accounting standard for 
Investment Property. To enable the municipality to measure the fair value of the Investment 
Property the property was valued by an external valuer. 

At initial recognition, the municipality measures investment property at cost including 
transaction costs once it meets the definition of investment property. However, where an 
investment property was acquired through a non-exchange transaction (i.e. where it acquired 
the investment property for no or a nominal value), its cost is its fair value as at the date of 
acquisition. 

5.2 SUBSEQUENT MEASUREMENT - FAIR VALUE MODEL 

Investment property is measured using the fair value model. Under the fair value model, 
investment property is carried at its fair value at the reporting date. Any gain or loss arising 
from a change in the fair value of the property is included in surplus or deficit for the period in 
which it arises. 


6. NON - CURRENT ASSETS HELD FOR SALE 

6.1 INITIAL RECOGNITION 

Non-current assets and disposal groups are classified as held for sale if their carrying 
amount will be recovered through a sale transaction rather than through continuing use. This 
condition is regarded as met only when the sale is highly probable and the asset (or disposal 
group) is available for immediate sale in its present condition. Management must be 
committed to the sale, which should be expected to qualify for recognition as a completed 
sale within one year from the date of classification 

6.2 SUBSEQUENT MEASUREMENT 

Non-current assets held for sale (or disposal group) are measured at the lower of carrying 
amount and fair value less costs to sell. 

A non-current asset is not depreciated (or amortised) while it is classified as held for sale, or 
while it is part of a disposal group classified as held for sale. 

Interest and other expenses attributable to the liabilities of a disposal group classified as held 
for sale are recognised in surplus or deficit. 
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WEST RAND DISTRICT MUNICIPALITY 

ACCOUNTING POLICIES TO THE GROUP ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2010 


7. INVESTMENTS IN MUNICIPAL ENTITIES 
Group Annual Financial Statements 

The group annual financial statements include those of the holding company and its subsidiaries. 
The results of the subsidiaries are included from the effective date of acquisition. 

Consolidated financial statements are prepared, on acquisition the group recognises the subsidiary's 
identifiable assets, liabilities and contingent liabilities at fair value, except for assets classified as 
held-for-sale, which are recognised at fair value less costs to sell, from the date control commences 
until the control ceases. 


Municipal Annual Financial Statements 

In the Municipality’s separate annual financial statements, investments in municipal entities are 
carried at cost less any accumulated impairment. 

Municipal entities are entities controlled by the WRDM. Control exists when the WRDM has the 
power to govern the financial and operating policies of an entity from its activities. In accessing 
control, potential voting rights that are currently exercisable are taken into account. 


8. INVENTORIES 

8.1 INITIAL RECOGNITION 

Inventories consisting of consumable stores, raw materials, work-in-progress, purified water 
stock and finished goods, comprise current assets held for sale, consumption or distribution 
during the ordinary course of business. Inventories are initially recognised at cost. Cost 
generally refers to the purchase price, plus taxes, transport costs and any other costs in 
bringing the inventories to their current location and condition. Where inventory is 
manufactured, constructed or produced, the cost includes the cost of labour, materials and 
overheads used during the manufacturing process. 

Where inventory is acquired by the municipality for no or nominal consideration (i.e. a non- 
exchange transaction), the cost is deemed to be equal to the fair value of the item on the 
date acquired. 

8.2 SUBSEQUENT MEASUREMENT 

Inventories, consisting of consumable stores, raw materials, work-in-progress, purified water 
stock and finished goods, are valued at the lower of cost and net realisable value unless they 
are to be distributed at no or nominal charge, in which case they are measured at the lower 
of cost and current replacement cost, Redundant and slow-moving inventories are identified 
and written down in this way. Differences arising on the valuation of inventory are recognised 
in the Statement of Financial Performance in the year in which they arose. The amount of 
any reversal of any write-down of inventories arising from an increase in net realisable value 
or current replacement cost is recognised as a reduction in the amount of inventories 
recognised as an expense in the period in which the reversal occurs. 

The carrying amount of inventories is recognised as an expense in the period that the 
inventory was sold, distributed, written off or consumed, unless that cost qualifies for 
capitalisation to the cost of another asset. 

In general, the basis of allocating cost to inventory items is the weighted average method. 
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WEST RAND DISTRICT MUNICIPALITY 

ACCOUNTING POLICIES TO THE GROUP ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2010 


9. FINANCIAL INSTRUMENTS 

9.1 INITIAL RECOGNITION 

Financial instruments are initially recognised at fair value. 

SUBSEQUENT MEASUREMENT 

Financial Assets are categorized according to their nature as either financial assets at fair 
value through profit or loss, held-to maturity, loans and receivables, or available for sale. 
Financial liabilities are categorized as either at fair value through profit or loss or financial 
liabilities carried at amortized cost ("other"). The subsequent measurement of financial 
assets and liabilities depends on this categorization and, in the absence of an approved 
GRAP Standard on Financial Instruments, is in accordance with IAS 39. 

9.2 TRADE AND OTHER RECEIVABLES 

Trade and other receivables are categorized as financial assets: loans and receivables and 
are initially recognised at fair value and subsequently carried at amortized cost. Amortized 
cost refers to the initial carrying amount, plus interest, less repayments and impairments. An 
estimate is made for doubtful receivables based on a review of all outstanding amounts at 
year-end. Significant financial difficulties of the debtor, probability that the debtor will enter 
bankruptcy or financial reorganization, and default or delinquency in payments (more than 90 
days overdue) are considered indicators that the trade receivable is impaired, impairments 
are determined by discounting expected future cash flows to their present value. Amounts 
that are receivable within 12 months from the reporting date are classified as current. 

An impairment of trade receivables is accounted for by reducing the carrying amount of trade 
receivables through the use of an allowance account, and the amount of the loss is 
recognised in the Statement of Financial Performance within operating expenses. 

9.3 TRADE PAYABLES AND BORROWINGS 

Financial liabilities consist of trade payables and borrowings. They are categorized as 
financial liabilities’ held at amortized cost, are initially recognised at fair value and 
subsequently measured at amortized cost which is the initial carrying amount, less 
repayments, plus interest. 

9.4 CASH AND CASH EQUIVALENTS 

Cash includes cash on hand (including petty cash) and cash with banks (including call 
deposits). Cash equivalents are short-term highly liquid investments, readily convertible into 
known amounts of cash, that is held with registered banking institutions with maturities of 
three months or less and are subject to an insignificant risk of change in value. For the 
purposes of the cash flow statement, cash and cash equivalents comprise cash on hand, 
deposits held on call with banks, net of bank overdrafts. The municipality categorises cash 
and cash equivalents as financial assets: loans and receivables. 


10. UNAUTHORIZED EXPENDITURE 

Unauthorized expenditure is expenditure that has not been budgeted, expenditure that is not in 
terms of the conditions of an allocation received from another sphere of government, municipality or 
organ of state and expenditure in the form of a grant that is not permitted in terms of the Municipal 
Finance Management Act (Act No.56 of 2003). Unauthorized expenditure is accounted for as an 
expense in the Statement of Financial Performance and where recovered, it is subsequently 
accounted for as revenue in the Statement of Financial Performance 
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WEST RAND DISTRICT MUNICIPALITY 

ACCOUNTING POLICIES TO THE GROUP ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2010 


11. IRREGULAR EXPENDITURE 

Irregular expenditure is expenditure that is contrary to the Municipal Finance Management Act (Act 
No.56 of 2003), the Municipal Systems Act (Act No.32 of 2000), the Public Office Bearers Act (Act 
No. 20 of 1998) or is in contravention of the Municipality’s supply chain management policy. Irregular 
expenditure excludes unauthorized expenditure. Irregular expenditure is accounted for as 
expenditure in the Statement of Financial Performance and where recovered, it is subsequently 
accounted for as revenue in the Statement of Financial Performance 


12. FRUITLESS AND WASTEFUL EXPENDITURE 

Fruitless and wasteful expenditure is expenditure that was made in vain and would have been 
avoided had reasonable care been exercised. Fruitless and wasteful expenditure is accounted for as 
expenditure in the Statement of Financial Performance and where recovered, it is subsequently 
accounted for as revenue in the Statement of Financial Performance. 


13. PROVISIONS 

Provisions are recognised when the municipality has a present or constructive obligation as a result 
of past events, it is probable that an outflow of resources embodying economic benefits will be 
required to settle the obligation and a reliable estimate of the provision can be made. Provisions are 
reviewed at reporting date and adjusted to reflect the current best estimate. Where the effect is 
material, non-current provisions are discounted to their present value using a pre-tax discount rate 
that reflects the market's current assessment of the time value of money, adjusted for risks specific 
to the liability (for example in the case of obligations for the rehabilitation of land). 

The municipality does not recognize a contingent liability or contingent asset. A contingent liability is 
disclosed unless the possibility of an outflow of resources embodying economic benefits is remote. A 
contingent asset is disclosed where an inflow of economic benefits is probable. 

Future events that may affect the amount required to settle an obligation are reflected in the amount 
of a provision where there is sufficient objective evidence that they will occur. Gains from the 
expected disposal of assets are not taken into account in measuring a provision. Provisions are not 
recognised for future operating losses. The present obligation under an onerous contract is 
recognised and measured as a provision. 


14. LEASES 

14.1 MUNICIPALITIES AS LESSEE 

Leases are classified as finance leases where substantially all the risks and rewards 
associated with ownership of an asset are transferred to the municipality. Property, plant and 
equipment or intangible assets subject to finance lease agreements are initially recognised 
at the lower of the asset's fair value and the present value of the minimum lease payments. 
The corresponding liabilities are initially recognised at the inception of the lease and are 
measured as the sum of the minimum lease payments due in terms of the lease agreement, 
discounted for the effect of interest. In discounting the lease payments, the municipality uses 
the interest rate that exactly discounts the lease payments and unguaranteed residual value 
to the fair value of the asset plus any direct costs incurred. 

Subsequent to initial recognition, the leased assets are accounted for in accordance with the 
stated accounting policies applicable to property, plant, equipment or intangibles. The lease 
liability is reduced by the lease payments, which are allocated between the lease finance 
cost and the capital repayment using the effective interest rate method. Lease finance costs 
are expensed when incurred. The accounting policies relating to de-recognition of financial 
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WEST RAND DISTRICT MUNICIPALITY 

ACCOUNTING POLICIES TO THE GROUP ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2010 


instruments are applied to lease payables. The lease asset is depreciated over the shorter of 
the asset's useful life or the lease term. 

Operating leases are those leases that do not fall within the scope of the above definition. 
Operating lease rentals are accrued on a straight-line basis over the term of the relevant 
lease. 

14.2 THE MUNICIPALITY AS LESSOR 

Assets leased to third parties under operating leases are included in property, plant and 
equipment in the statement of financial position. These assets are deprecated over their 
expected useful lives on a basis consistent with similar owned property, plant and 
equipment. 

Rental income from operating leases is recognised on a straight-line basis over the term of 
the relevant lease. 


15. REVENUE 

15.1 REVENUE FROM EXCHANGE TRANSACTIONS 

Revenue from exchange transactions refers to revenue that accrued to the municipality 
directly in return for services rendered / goods sold, the value of which approximates the 
consideration received or receivable. 

Interest revenue is recognised on a time proportion basis. 

Revenue from the rental of facilities and equipment is recognised on a straight-line basis 
over the term of the lease agreement. 

Revenue arising from the application of the approved tariff of charges is recognised when 
the relevant service is rendered by applying the relevant gazetted tariff. This includes the 
issuing of licences and permits. 

Revenue from the sale of goods is recognised when substantially all the risks and rewards in 
those goods are passed to the consumer. 

Revenue arising out of situations where the municipality acts as an agent on behalf of 
another entity (the principal) is limited to the amount of any fee or commission payable to the 
municipality as compensation for executing the agreed services. 

Revenue from public contributions is recognised when all conditions associated with the 
contribution have been met or where the contribution is to finance property, plant and 
equipment, when such items of property, plant and equipment is brought into use. Where 
public contributions have been received but the municipality has not met the condition, a 
liability is recognised. 

15.2 REVENUE FROM NON-EXCHANGE TRANSACTIONS 

Revenue from non-exchange transactions refers to transactions where the municipality 
received revenue from another entity without directly giving approximately equal value in 
exchange. Revenue from non-exchange transactions is generally recognised to the extent 
that the related receipt or receivable qualifies for recognition as an asset and there is no 
liability to repay the amount. 

Revenue from property rates is recognised when the legal entitlement to this revenue arises. 
Collection charges are recognised when such amounts are legally enforceable. Penalty 
interest on unpaid rates is recognised on a time proportionate basis. 
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WEST RAND DISTRICT MUNICIPALITY 

ACCOUNTING POLICIES TO THE GROUP ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2010 


Revenue from agency services is recognised when it becomes due, together with an 
estimate of agency services revenue that will be received based on past experience of 
amounts collected. 

Fines constitute both spot fines and summonses. Revenue from spot fines and summonses 
is recognised when payment is received. 

Revenue from the recovery of unauthorised, irregular, fruitless and wasteful expenditure is 
based on legislated procedures, including those set out in the Municipal Finance 
Management Act (Act No.56 of 2003) and is recognised when the recovery thereof from the 
responsible councillors or officials is virtually certain. 


15.3 GRANTS, TRANSFERS AND DONATIONS 

Grants, transfers and donations received or receivable are recognised when the resources 
that have been transferred meet the criteria for recognition as an asset. A corresponding 
liability is raised to the extent that the grant, transfer or donation is conditional. The liability is 
transferred to revenue as and when the conditions attached to the grant are met. Grants 
without any conditions attached are recognised as revenue when the asset is recognised. 


16. BORROWING COSTS 

Borrowing costs are recognised as an expense in the Statement of Financial Performance. 


17. RETIREMENT BENEFITS 

The municipality provides retirement benefits for its employees and councillors except for employees 
who are remunerated on a total cost to company basis. The municipality also subsidizes medical aid 
fund contributions after retirement of certain employees. The contributions to fund obligations for the 
payment of retirement benefits are charged against revenue in the year they become payable. The 
defined benefit funds, which are administered on a provincial basis, are actuarially valued trienniaily 
on the projected unit credit method basis. Deficits identified are recognised as a liability and are 
recovered through lump sum payments or increased future contributions on a proportional basis to 
all participating municipalities 


18. RELATED PARTIES 

Individuals as well as their close family members, and/or entities are related parties if one party has 
the ability, directly or indirectly, to control or jointly control the other party or exercise significant 
influence over the other party in making financial and/or operating decisions. Key management 
personnel of the municipality are those persons, directly and indirectly having authority and 
responsibility for planning, directing and controlling the activities of the municipality. Key 
management is defined as the Municipal Manager, Chief Financial Officer, Chief Operations Officer 
and all other managers reporting directly to the Municipal Manager or as designated by the Municipal 
Manager. The mayor and all WRDM Councillors are also identified as related parties. 


19. EVENTS AFTER THE REPORTING DATE 

Adjusting events after reporting date will be accounted for in the group annual financial statements, 
while non adjusting events after the reporting date are disclosed in the notes to the group annual 
financial statements. 
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WEST RAND DISTRICT MUNICIPALITY 

ACCOUNTING POLICIES TO THE GROUP ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2010 


20. IMPAIRMENT OF ASSETS 

The municipality assesses at each reporting date whether there is any indication that an asset may 
be impaired. If any such indication exists, the municipality estimates the recoverable service amount 
of the asset. 

Irrespective of whether there is any indication of impairment, the municipality also: 
tests intangible assets with an indefinite useful life or intangible assets not yet available for use for 
impairment annually by comparing its carrying amount with its recoverable amount. This impairment 
test is performed during the annual period and at the same time every period. 

If there is any indication that an asset may be impaired, the recoverable service amount is estimated 
for the individual asset. If it is not possible to estimate the recoverable service amount of the 
individual asset, the recoverable service amount of the cash-generating unit to which the asset 
belongs is determined 

The recoverable service amount of an asset or a cash-generating unit is the higher of its fair value 
less costs to sell and its value in use. 

If the recoverable service amount of an asset is less than its carrying amount, the carrying amount of 
the asset is reduced to its recoverable service amount. That reduction is an impairment loss. 

An impairment loss of assets carried at cost less any accumulated depreciation or amortisation is 
recognised immediately in surplus or deficit. Any impairment loss of a revalued asset is treated as a 
revaluation decrease 

An impairment loss is recognised for cash-generating units if the recoverable service amount of the 
unit is less than the carrying amount of the unit. The impairment loss is allocated to reduce the 
carrying amount of the assets of the unit as follows:- 

To the assets of the unit, pro rata on the basis of the carrying amount of each asset in the unit. 

A municipality assesses at each reporting date whether there is any indication that an impairment 
loss recognised in prior periods for assets may no longer exist or may have decreased. If any such 
indication exists, the recoverable service amounts of those assets are estimated. 

The increased carrying amount of an asset attributable to a reversal of an impairment ioss does not 
exceed the carrying amount that would have been determined had no impairment loss been 
recognised for the asset in prior periods. 

A reversal of an impairment loss of assets carried at cost less accumulated depreciation or 
amortisation is recognised immediately in surplus or deficit. Any reversal of an impairment loss of a 
revalue asset is treated as a revaluation increase. 
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West Rand District Municipality 

Group Annual Financial Statements for the year ended 30 June 2010 


Notes to the Group Annual Financial Statements 



2010 

2010 

2009 


R 

R 

R 


GROUP 

WRDM 

WRDM 

1 OTHER RESERVES 




Transport fond 

803,967 

803,967 

757,807 

Unappropriated surplus 

757,807 


767,807 


1,355.207 

Transfers from operating Income 

53,360 


63.360 


107,781 


(7.200) 


(7,200) 


(705,181) 


803,957 

803,967 

757,807 

Tola} transport fund: assets and liabilities 


- 


Capital Reserve Fund 

21,751,894 

21,761.894 

21,868,015 

Unappropriated surplus 

2t,&53,0t6 


21,668,015 


14,131,695 

Transfers from operating Income 

7,747,400 


7,747,400 


14,242,450 

Transfers for expenditure Incurred 

(7,853,621) 


(7,863,521) 


(6,606,130) 

Bank and cash 

21,761,894 

21,751,894 

21,868,015 

Total transport and capital reserve fund 

22,555,861 

22,555,861 

22,625,822 

2 BORROWINGS 




2.1 Annuity loans 




Unsecured borrowings: DBSA 

13,455,27 4 

13.455,274 

15,725,331 

Less : Current portion annuity 

(2,441,659) 

(2,441.859) 

(2,214.839) 


11,013,416 

11,013,415 

13,610,492 

DBSA loans bears Interest of 10% per annum and Is repayable over a period of 20 years. The loans w ere utilised to finance capital projects In the local municipalities. The remaining 

period of these loans are 4 years. 




2.2 Lease liability 




Capital lease liability 

5,362,593 

6,341,130 

5,607.389 

Less : Current portion leases 

(3.139,094) 

(3,117,631) 

(3,820,763) 

Total tease liability 

2,223,499 

2,223,499 

1,780,636 

Ceil phone contracts lease term are 24 months, vehicles and pholocopier/faxes lease terms are 35 months. 




Refer to Appendix A for more detail on borrowings. 




3 PROVISIONS 




The movement in the non-current provision Is reconciled as follows: * 




3.1, Project provision 




Balance at beginning of year 

17,944,013 

17,944,013 

11,385,187 

Contributions to provision 

* 


17.605,446 

Transferred to expenditure 

(16,805,296) 

(16.806.296) 

(11,046,620) 


2,137,717 

2,137,717 

17,944,013 

Provision Is to finance identified projects In the local municipalities and the WRDM. it Is not certain when the monies will be spent by the local municipalities hence the amounts to be 

transferred and the timing are not certain . 




3.2 Staff performance bonuses 




Balance at beginning of year 

752,299 

752.299 

452.810 

Contributions to provision 

673,270 

673.270 

299,489 


(53,524) 

(63,624) 


Batance at end of year 

1,272,045 

1,272,045 

762.299 


3,409,762 

3,409,762 

18,696,312 

Provision for section 5? employees . The payment of the bonuses are based on performance and therefore the performance, amounts and payment date are uncertain. 


4 CREDITORS 




Trade creditors 

5,991,237 

6,116,933 

2,206,986 

Salary third party payments 

62,636 

62.636 

52,347 

Retentions 

182,400 

* 


Payments received In advance 

232,231 

232,231 

228,262 

Staff leave accrual 

0,573.382 

6,382, 113 

4,893,824 


13,031,786 

11,783,863 

7,366,419 

6 UNSPENT CONDITIONAL GRANTS AND RECEIPTS 




Conditional Grants from other spheres of government 

25,046,342 

21,665,834 

22,997,643 

Department of Economical Development 

4.380,608 





MSIG 

465,359 


466,359 


* 

LED grants-water and sanitation 

12,148,000 


12,148,000 


18,673,000 

HiV/Alds grant 

305,443 


305,443 


2,164,644 

Bekkersdal urban renewal 

375,032 


375.032 


375,032 

MiG 

8,372,000 


8,372,000 


1,855,000 






29,937 

Total conditional grants and receipts 

26,046,342 

21,865,834 

22,997.543 

6 VALUE ADDED TAXATION 




Value added taxation receivable 

2,312,098 

2,126,312 

3,820,361 


Value added taxation Is payable on the receipts basis, Once payment Is received from debtors value added taxation Is paid over to SARS. The West Rand Development Agency Is 
regisleredforvalue added taxailon since 17 March 2010. 
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7 PROPERTY, PLANT AND EQUIPMENT 


7.1 Property, plant and equipment 




Group 

Reconciliation of carrying value 

Carrying value 
at 1 July 2009 

Cost 

Accumulated depreciation 

Correction of error (cost) ■ note 19.1.5 

Correction of error (depreciation) - note 19.1.6 

Restated balance 1 July 2009 

Acquisitions 

Corrections and transfers - cost 

Depreciation 

Corrections and transfers - depreciation 

Carrying value of disposals 

Cost 

Accumulated depreciation 

Carrying value 
at 30 June 2010 

Cost 

Accumulated depreciation 

Land and 
buildings 
R 

Infra- 

structure 

R 

Community 

R 

Heritage 

R 

Other 

R 

Total 

R 

46,923,256 

2,533,022 

9,992,080 

. 

11,148,288 

70,596,646 

94,502,074 

(47,578,818) 

(8,292,663) 

11,756,422 

2,727,408 
(194,386) 
15,122,032 
( 9,152,558 ) 

9,992,080 

(9,911,080) 

4,298 
( 4,279 ) 

26,671,370 

(15,523,082) 

7,766,889 

(3,095,601) 

133,892,932 

(63,296,286) 

4,689,476 

(496,016) 

60,387,015 

8,502,496 

81,000 

■ W 

15,819,576 

74,790,106 

140,426 

(2,067,56 7) 
27,504 

5,846,547 

(762,839) 


9,557 

(36 5) 

8,413,877 

(84,601) 

(9,010,789) 

53,893 

14,410,407 

(84,601) 

(11,841,560) 

81,397 

; 

~ 

" 

- 

(1,175,370) 

1,175,370 

(1, 175,370) 
1,175,370 

48,487,378 

13,586,204 

81,000 

9,211 

15,191,956 

77,355,749 

86,349,837 

(37,852,459) 

23,695,987 

(10,109,783) 

81,000 

13,855 

(4,644) 

41,592,165 

(26,400,209) 

151,732,844 

(74,377,095) 


Details of valuation 


West Rand District municipality en 9 aged the services of an independent consortium of specialist companies, ing.BIgra Africa, Imqs and GLS during the financial year 

as an Initial step to establish an asset register for all councils Immovable PPE.The companies are not connected to the municipality. 


. . ... „ coruirv, nr form nart of a network that provides a service, for which the municipality is functional responsible were valued on the basis of depreciated 

repteramenUosqDRC) Replacement costs will be based on replacing Ihe asset under consideration with a modem equivalent asset which has the same functonal rapacity. 
Ba P sed on a cond Bon assessment an accumulated depredation charge was determined to establish the asset carrying value for inclusion in the asset register. The ORC 
method was decided on because the initial values and age of assets were not available and Ihe aggregated values could not easily be compared with market values. The DRC 
method are based on condition assessment which also lend itself to Impairment testing at the detailed asset level. 


The rieoredafed reolacement cost (DRC) model has been adopted using the straight lino deterioration method to reflect the consumption of economic benefit. The approach 
f! » fnfArmaMAn nn fhp pxoprted useful life (EUL) residual value (RV), current replacement cost (CRC), and remaining useful life (RUL) of each of the asset 

extent of the exponent and represents the cost of replacing the asset, and in cases where the existing asset is 
obsolete the replacement with a modem equivalent. The depreciable portion of an asset is determined by subtracting the residual value from the CRC. The ^predated 
replacement cost (ORC) Is established by proportionately reducing the depreciable portion based on the fraction of the remaining useful life over the expected useful . 


The valuation date was 30 June 2009. 


7,2 Investment property 
Fair value 

Total investment properties 


2,560,000 2,560,000 

2,560,000 2,560,000 


Revenue of R538 957 earned from the investment property(BP garage) is included in the statement of financial performance. Revaluation for investment property will be be 
performed every 3 years due to costs involved. 


7.3 Assets with zero values 

Assets with zero values were corrected in 2010, and assets with a value less than R2000.00 are depreciated in the same year to a R1 value. 

Fifty percent of slmmilar asset values in the assel register were used as a basis to correcl zero values. Where no comparisons couid be found values were obtained from 


suppliers. 
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7 PROPERTY, PLANT AND EQUIPMENT 
7.1 Property, plant and equipment 


WRDM 

Land and 
Buildings 

Infra- 

structure 

Community 

Heritage 

Other 

Total 

Reconciliation of carrying value 

R 

R 

R 

R 

R 

R 

Carrying value 
at 1 July 2009 

46,923,307 

2,633,022 

9,992,080 

_ 

11,148,237 

70,690,646 

Cost 



9,992,080 

- 

26,671,370 

133,892,932 

Accumulated depredation 

Correction of error (cost) ■ note 19.1.5 




- 

(15,523,133) 

(63,296,286) 

(8,292,6037 

15,122,032 

(9,911,080) 

4,298 

7,766,889 

4,689,476 

Correction of error (depreciation) * note 19. 1.6 

11,756,371 

(9,152.558) 


(4,279) 

(3,095,550) 

(496,016) 

Restated balance 1 July 2009 




10 


HHfea£UlUi| 

Acquisitions 

Corrections and transfers - cost 

140,426 

5,846,547 


9,557 

6,330,755 

12,327,285 

(15,763,836) 

(5,979,773) 

- 

- 

(1,664,939) 

(23,426,550) 


(1,901,092) 

(609,379) 


(366) 

(8,851,140) 

(11,361,976) 

Corrections and transfers - depreciation 

3,781,127 

3,553,451 

* 

- 

1,483,042 

8,817,620 

Carrying value of disposals 

Cost 

Accumulated depredation 

Carrying values 
at 30 June 2010 

• 

- 


‘ 

~ 


Lrr pu,™»v- 

- 


- 

(1,175,370) 

(1,175,370) 

- 

- 

* 

- 

1,175,370 

1,175,370 

36,643,638 

11,313,342 

81,000 

9,211 

13,097,294 

61,144,485 

Cost 

Accumulated depreciation 

70,585,999 

17,716.214 

81,000 

13,855 

37,908,705 

126,305,773 

(33,942,361) 

(6,402,872) 


(4,644) 

(24,811,411) 

(65,161,288) 


WRDM 

Reconciliation of carrying Value 

Carrying value 
at 1 July 2008 

Cost 

Investment assets 

Accumulated depreciation 

Revaluations 

Cosf 

Accumulated depreciation 

Correcb'on of error (CosO 

Restated Balance 1 July 2008 

Acquisitions 

Depredation 

Carrying value of disposals 

Cost 

Accumulated depreciation 

Revaluation 

Other movements depredation 

Carrying value 
at 30 June 2009 

Cosf 

Accumulated depreciation 

Land and 
Buildings 
R 

Infra- 

structure 

R 

Community 

R 

Heritage 

R 

Other 

R 

Total 

R 

23,524,968 

2,762,807 

1,475,298 

. 

10,048,180 

37,801,243 

28,131,296 

608,201 

(5,214,539) 

3,182,421 

(429,614) 

1,475,298 

- 

19,909,879 

(9,861,699) 

52,698,894 

608,201 

(15,505,852) 

~~ 24,61 3,884 

1 STOW 

TT5T S755 

- 

(28,862) 

" 32^87^99 

63,769,398 

(39,145,514) 

(533,093) 

318,735 

8.516,782 

- 

(63,164) 

34,355 

3,244,376 

71,679,923 

(38,792,424) 

3,244,376 

48,188,842 

2,686,440 

9,992,080 

- 

46,610,374 

70,688,742 

3,418,031 

(3,218,765) 

842,562 
( 83,507) 

. 

* 

8,256,893 

(6,857,129) 

12,517,486 

(10,159,401) 

199, 555 

iWU 



(£ 75 , 601 ) 


3,418,031 

(3,216,765) 

842,562 

(83,507) 

' 

" 

(1,432,238) 

1,161,437 

2,628,355 

(2,140,835) 

(221,242) 

46,923,307 

( 764,482 ) 

2,533,022 

9,992,080 

- 

(46) 

11,148,237 

(985,724) 

(46) 

70,696,646 

94,502,074 

(47,578,767) 

2,727,408 

(194,386) 

9,992,080 

- 

26,6 71,370 
(15.523,133) 

133,892,93 2 
(63,296,286) 


Details of valuation 

West Rand District municipality engaged the services of an independent consortium of specialist companies, Igconsrttjng, BIgen Africa.fmqs and GLS during the financial year as an 
Initial step to establish an asset register for alt councils immovable PPE.The companies are not connected to the municipality- 

Assets that provide a service, or form part of a network that provides a service, forwblch the municipality is functional responsible w ere valued on the basts of depreciated replacement 
cosKDRC) Rep'acement costs wilt be based on replacing the asset under consideration with a modern equivalent assetwhich has the same functional capaoty. Based on a condition 
assessment an accumulated depreciation charge was determined lo establish the asset carrying value for inclusion in the asset register. The DRC method was decided on because the 
Initial values and age ol assets were not available and the aggregated values could not easily be compared with market values The DRC method are based on condition assessment 
which also lend itself to Impairment testing at the detailed a sset level. 


Tho depreciated replacement cost (DRC) model has been adopted using the straight line deterioration method to reflect the consumption of economic benefit The approach 
necessitates information on the expected useful life (EUL), residual value (RV), current replacement cost (CRC), and remaining useful life (RUL) of each of the asset components. The 
CRC Is the product of a unit rate and the extent of the component and represents the cost of replacing the asset, and in cases where the existing asset is obsolete the replacement with 
a modem equivalent The depreciable portion of an asset Is determined by subtracting the residual value from the CRC. The deprecated replacement cost (DRC) is established by 
proportionately reducing the depreciable portion based on the fraction of tha remaining useful life over lha expected useful life. 

Tfle valuation date was 30 June 2009. 

7.2 Investment property 
Fair value 

Total Investment properties 


2,660,000 


2,660,000 


2,560,000 


2.560,000 


Revenue of R63B 957 earned from the Investment ptoperty(BP garage) Is included in the statement of financial performance. Revaluation for investment property will be ba performed 
every 3 years due to costs Involved. 


7.3 Assets with zero values 

Asseis with zero values were corrected in 2010. and assets with a value less than R2000.00 are depredated inlhesamayeartoaRt value. 

Fifty percent of simmilar asset values in the asset register were used as a basis to correct zero values. Where no comparisons could be found values were obtained from suppliers. 
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West Rand District Municipality 

Group Annual Financial Statements for the year ended 30 June 2010 


Notes to the Group Annual Financial Statements 


8 LONG-TERM RECEIVABLES 
Iniemalleamership 

Less : Current portion transferred to current receivables 

Total 

Internal learner ship ( study assistance employees WRDM). All monies are recovered when an applicant fai.5. 

9 INVENTORY 
Consumable stores - at cost 
Stock: raw materials 

Tota [Inventory 

10 DEBTORS 

As at 30 June 2009 
Other debtors 
Ambulance 
Other 

Total other debtors 

As at 30 June 2010 

10.1 Debtors: property rates 
Property rates 

10.2 Other debtors 
Ambulance 
Deposits paid 

Salary advance-bonus payments 
Other 

Total other debtors 

As at 30 June 2010 

10.1 Debtors: property rates 
Property rates 

10.2 Debtors: other 
Ambulance 
Deposits paid 

Salary advance-bonus payments 
Other 

Total other debtors 

Property rates 
Current (0 - 30 days) 

81 - 60 Days 
61 • 90 Days 
91 - 120 Days 
+ 121 Days 

Tola! 

Property rates levied as from 1 July 2009 In the DIM area. 

Ambulance 
Current (0 - 30 days) 

31 -60 Days 
61 - SOOays 
91 ■ 120 Days 
+ 121 Day3 

Total 

Other 

Current t0- 30 days) 

31 - 60 Days 
61 -90 Days 
91 - 120 Days 
+ 121 Days 

Total 


2010 

2010 

2009 

R 

R 

R 

GROUP 

WRDM 

WRDM 


239,643 

239.843 

147,686 

(9,707) 

(9,707) 

(55,916) 

230,136 

230,136 

91,670 


409,794 

409,794 

449,769 

12,928 

* 


422,722 

409,794 

449,769 


WRDM 



Impairment of 


Gross balance 

debtors 

Net balance 

R 


R 

14,907.226 

1,350,142 

13,657,034 

4,614,986 

4,150,499 

364,487 

19,422,212 

6.500,641 

13,921,571 

R 

R 

ft 

$59,005 

173.471 

485,534 

15,407.338 

879.837 

14.627,501 

78.616 


78,816 

5,606 

- 

6.606 

1,426.212 

899,178 

627,034 

16,917,772 

1,779,015 

15,138,767 


GROUP 


R 

ft 

R 

■5 

173,471 

485,634 


15,407,338 

679.837 

14.527,601 

78,616 


78,618 

6,603 


6,603 

1,444.095 

899.178 

644,917 

16,935,655 

1,952,488 

15,166,640 

GROUP 

WRDM 


249,455 

249,455 


114,182 

114,182 


40,883 

40.986 


116.600 

116.600 


137,882 

137.882 

' 

659,005 

659,005 

- 


147,838 

147,838 

423,160 

7,887.912 

7,887.912 

13,603.716 

7,116,362 

7,116.362 

190,693 

116.842 

1 16,842 

132,905 

138,384 

138.384 

653,847 

16,407,338 

15,407,338 

14,907,226 

347,321 

347,321 

571,364 

643,620 

643.620 

148,233 

233,382 

233,382 

192,633 

64,851 

38,968 

163,1 16 

264,921 

284,921 

3,439,741 

1,444,095 

1,425,212 

4,614,966 


The ambulance subsidy for the third and fourth quarter wa s not received, the amount of Rid 627 500 Is Included In ambulance debtors. 
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10.3 Reconciliation of the barf debts provision 
Balance beginning of the year 
Contributions to prevision 

Bad debts written off against provision 
Reversal of provision 

Balance end of year 

Amounts owed fro ambulance debtors are In terms 
fees not collected and written-off. 

10.4 Property rates 

Residential 
Agricultural 
Commercial 
Total 


Property rates levied as from the 1 duty 2009 In Die DIM area (farm properties). Property rales are levied In advance R635 125 (June 2010) for July 20,0 


Valuations 

Property valuations 

ResldenUal 

Agricultural 

Commercial 

Exempted 


11 CALLINVESTMENT DEPOSITS 
Other Deposits 

12 CASH AND CASH EQUIVALENTS 

The District Municipality has the following bank account: • 

Standard Bank - Corporate account number 021307350 
Primary account 

Cash book balance at beginning of year 
Cash book balance at end of year 

Bank statement balance at beginning of year 
Bank statement balance at end of year 

The entity has the following bank account: ■ 

Standard Bank - Corporate account services branch: account number 021480856 
Primary account 

Cash book balance al beginning ol year 
Cash book balance at end of year 

Bank statement balance al 1 August 2009 
Bank statement balance at end of year 

Cash and cash equivalents 
Petty cash 
Bank baiance 

Total bank and cash 

13 GOVERNMENT GRANTS AND SUBSIDIES 
Department of Economical Development 
Equitable share 
Finance management 
HlV/AJds grant 
MSIG 
Other 

Provincial ambulance subsidies (agency services) 

Provincial LED projects 
RSC replacement grant 
West Rand Development Agency subsidy 

Total Government Grants and Subsidies 


2010 

2010 

2009 

R 

R 

R 

GROUP 

WRDM 

WRDM 

5,500,64 1 

6.500,641 

12,166,614 



848,464 

. 


(6,394,148) 

(3,648,155) 

(3.648.155) 

(1,118.289) 

1,952,486 

1,952,486 

6.600,641 

I for as bad debt Amounts written-off refers 1o ambulance 

GROUP 

WRDM 


6,633,050 

5,633,050 


2,629.910 

2,629.910 


1,045,103 

1,045,103 


9,203,066 

9,208,066 

- 

25 (Juno 2010) for July 201 0 . 


GROUP 

WRDM 


July 2009 

July 2009 


ROOO's 

ROOO's 


646,680 

646,580 


629.695 

629.595 


141.990 

141,990 


5,600 

5,500 


1,323,665 

1,323,665 


77,474,874 

72,619,713 

99,131,645 

15.463,156 

15.463,156 

22.735,969 

50.600,491 

50,600,491 

15,463,158 

16.522,407 

15,522,407 

22.905.315 

60.669,167 

60,669,167 

15.522,407 

683,970 


„ 

4,316 

. 

- 

674,917 

* 

- 

20,150 

20,160 

20,160 

51.184,461 

50.600,491 

16,463,166 

51,204,611 

50,620,841 

15,483,30$ 

2,044,492 



12.473,174 

12,473,174 

10.357,000 

750,000 

750,000 

635.628 

1,859,100 

1,859.100 

3,536,953 

834.641 

834,641 

930,885 

26,763 

26,763 

* 

28,417.500 

28.417,600 

26,777,250 

3,204 

3.204 


126,693,589 

126.898,589 

113.093,423 

3,417,177 



176,724,640 

171,262,971 

155,438,139 


13.1 Equitable Share 

In terms of the Constitution, this grant Is used to subsldisa the provision of services to Indigent community members. 
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2010 

2010 

2009 



R 

R 

R 



GROUP 

WRDM 

VVROM 

13.2 Department of Economical Development 
Balance unspent at beginning of year 

Current year receipts 


4,380.608 



Conditions stid to be met - transferred to liabilities (see note 5) = 

4,380,508 

' — — 



This grant Is tor a plastic recycling project whoss alms are to contribute to a cleaner environment and Job 
provision of allowances (or Identified cooperative members, skills development tor cooperative members 


creation. The monies will be utilized for purchasing of plant and equ'pmenl, 
and establishment of buyback centres. 


13.3ProvlncIatLEO projects 
Balance unspent at beginning of year 
Conditions met * transferred to revenue 


3.204 3.204 3.204 

(3,204) (3.204) 


3,204 


Conditions still to be met -transferred to liabilities (see note 6) — — - ..... = 

This grant was used to construct roads and sewerage Infraitruclure as part ot the upgrading of Infernal settlement areas (included In the roads end sewerage voles In Appendix B). No 
funds have been withheld. 


13.4 HiV/AIds grant 

Balance unspent at beginning of year 

Current year receipts 

Conditions met - transferred to revenue 

Conditions still to be met • transferred to liabilities (see note 6) 

This grant was used to finance the HlV/Afds campaigns at the V/ROM and local municipal ties . 


13.5 Bekkersdal urban renewal 

Balance unspent at beginning of year 

conditions still to be met - transferred to liabilities (see note 6) 


2,164,544 

2,164,544 

1,001.497 

. 

- 

4,700,000 

(1,859.101) 

(1,859,101) 

(3.636.953) 

305,443 

305,443 

2,164,544 


375,032 

375.032 

375,032 

376.032 

376.032 

376.032 


This grant was used to finance the urban renewal programme on behallof ihe Provincial Government, the outstanding amount Is the retention on Otis project. 


13.6 Other Conditional Grants 
Balance unspent at beginning of year 
Current year receipts 
Conditions met - transferred to revenue 

Conditions still to be met - transferred to liabilities (see note 5) 

These grants Include balances of the FMG and Local Government transition grants and are 


26,763 26,763 71,350 

641,000 

(26,763) (26,763) (685,627) 

. — 20,763 


to finance expenditure according to the approved business plan. 


13.7 MSIG 

Balance unspent at beginning of year 

Current yeanecelpts 

Conditions met - transferred to revenue 

Conditions still to be met - transferred to liabilities (see note 5) 


245.885 

1 ,300,000 1 ,300,000 7 35,000 

(834,641) (834,641) (980,885) 

465,359 465,359 • 


This grant was utilised to finance expenditure of the Implementation of the Property Rates Act and funding for the development of the IDP and performance management system. 


13.8 MIG 

Balance unspent at beginning of year 
Current year receipts 


1.855.000 1,855,000 

6.517.000 6.617,000 


Conditions still 1o be met - transferred to liabilities (see note 6) 


8.372,000 8,372,000 


The mmiuuctui* gram is utilised to finance approved projects a! the Local Municipalities. An amount of R3 213 2SS was withheld as a result ol MIG funding not spent. 


282,000 
1,673.00 0 

f. 855,000 


13.9 LEO 

Balance unspent at beginning of year 
Conditions met • transferred to revenue 

Conditions stiff to be met * transferred to liabilities (see note 6) 

The Infrastructure grant Is utilised to finance water and sanitation projects at the DMA 
Total unspent conditional grants (note 6) 

14 EMPLOYEE RELATED COSTS 

Employee related costs * salaries end wages 

Employee related costs * contributions to uif, pensions and medical aids 

Travel, motor car, accommodation, subsistence and other allowances 

Housing benefits and allowances 

Overtime payments 

Performance bonus contribution 

Total employee related costs 
There were no advances to employees. 


18.673,000 18,673,000 18.673,000 

(6,425,000) (6,425,000) 

12.148.Q0Q 12,148,000 18.673,000 


26,046,342 21,665,834 22,997,643 


63.593,728 

14.859.218 

15,653,309 

924,971 

8,994,052 

673,270 


61,679,164 

14,859.218 

16,653,309 

024,971 

8,994,052 

573.270 


46.029,001 

12,306,614 

13,692,808 

1,006.687 

7,070,803 

358,280 


94,593,546 92,583,984 80.464,098 


22 



West Rand District Municipality 
Group Annual Financial Statements for the year ended 30 June 2010 
Notes to the Group Annual Financial Statements 


Remuneration of the Municipal manager 
Annual remuneration 
Performance bonuses 


Remuneration of the Chief financial officer 
Annual remuneration 
performance bonuses 


Remuneration of the Chief operational officer 
Annual remuneration 
Performance bonuses 


Remuneration of the Chief executive officer - VVRDA 
Annual remuneration 
Performance bonuses 

Total 

Remuneration of Individual executive directors 

16 REMUNERATION OF COUNCILLORS 
Executive mayor 
Speaker 

Mayoral committee members 
Councillors 

Total councillors remuneration 
In-kfnd benefits 

The executive mayor, chief whip, speaker and mayoral & 

The executive mayor Is entitled to stay at the mayoral re; 
The executive mayor has two full-time bodyguards. 

18 GENERAL EXPENDITURE 
CCTV surveillance 
Deepening democracy 
Entertainment 
External audit fees 
Insurance premium/excess payments 
Landscaping 

Lease equipment - operational cost 

Levies: electricityfoster/sewerage/refuse 

Other cost 

Professional fees 

Projects Infrastructure 

Security services 

Soccer 2010 world cup 

Special programmes 

Stock and material 

Telephone cost/ Internet line/data cards 
Training employe es/Levy 
Uniforms 
Vehicles : fuel 


16.1 Payment to board members: 

Chairperson 
Board members 
Total 

The board consists of a chairperson and 8 board members and Is remunerated when attending a meeting. 

17 OTHER INCOME 
Insurance claims 

Sale of redundant assets/ refuse bags 
Sundry revenue 
Training: SETA 
Other 


577,198 

677.193 

563,675 

478,120 

478,120 

446,844 

2,857.979 

2,657,979 

2,246,900 

2,615,308 

2.615.303 

2,031,521 

6,528,603 

6,528,603 

6,293,940 

1 secretarial support at the cost of the council. 


f a council owned vehicle for official duUes. 


5.126.316 

6,126,316 




1,766,732 

1,088,745 

1,078.015 

796,397 

1,235,160 

1,235.160 

1,126,728 

1,094,101 

1,094,101 

1,818,121 

1,098.522 

1.093,522 

25,704 

2,141,004 

2,141.004 

1,651,786 

2,109,123 

1,984,236 

2,361,241 

8.054,685 

7,917,651 

8.827,215 

14,130,133 

13.599,107 

13,708,628 



2.685,856 

1,38 2,444 

828.359 

1,306.697 

2,711,019 

2.711,019 


6,531,369 

6,631,369 

5.345,213 

1,292,619 

1,175,276 

1,116,448 

2,177,659 

2.075,880 

1.876,100 

1,699,416 

1,699,416 

1,757,799 

1,029,356 

1,029,356 

515,472 

1,093,165 

1,093,165 

1,313,011 

63,992,739 

62,417,872 

47.889,948 

101,286 



263,877 



365,163 

505,403 

505,403 

187,892 

118,719 

• 

322,946 

1,269,784 

1.269,784 

• 

433.601 

433,501 


253,871 

103,602 

6,401,662 

2,681,27 8 

2,317,290 

6.912,490 
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2010 

2010 

2009 


R 

R 

R 


GROUP 

WRDM 

WRDM 

18 INTEREST PAID 

1,425.238 

1,425,288 

1,636,337 

Long-term liabilities 

1,425.288 

1,425,288 

1,638,337 

Total Interest on external borrowings = 

19.1 CORRECTION OF ERROR 

19.1.1 Government grant reserve 

Balance previously reported 

Correction of asset value 

Correction of depreciation value 

Government grant balance restated 

Donated vehicle end fire equipment received from province for the use of fire prevention. 

20.385.558 

373,167 

(49,756) 

20,688,969 


19.1.2 Revaluation reserve 
Balance previously reported 
Correction (land) 

Revaluation reserve balance restated 
Land value DMA area. 

19.1.3 Long-term Liabilities 
Balance previously reported 
Correction - cell phones 
Correction * vehicles 

Long-term liabilities balance restated 

Balance corrections on cell phone and vehicle leases. 


32.887.449 
2,016.000 

34.903.449 


6,695.53 1 
( 6 . 000 ) 
17,806 

6,607,389 


19.1.4 Creditors 

Balance previously reported 

Correction 

Creditors balance restated 

Correction on leased fire vehicles • three Instalments 
In advance R82 711. 


6,404.221 

932,198 

7,386,419 

to Marce Fire Re69 080. Salary advances now disclosed as debtors and not net movement In creditors R30 403, payments recetved 


19.1.5 Assets 

Balance previously reported 

Revaluation 

Assets balance restated 

Correction of zero assets values (furniture, computer equipment, vehicles .plant and equipment). 


133,892,932 

4,689,476 

138,582,408^ 


19.1.6 Depredation 
Balance previously reported 
Correction 

Depredation balance restated 

Correction of zero assets deprecation values (furniture, computer equipment, vehicles .plant and equipment). 

19.1.7 Debtors 

Balance previously reported 
Correction (disclosure) 

Debtors balance restated 

Correction: disclosure of salary advances R30 403, deposits paid R78 016 and other debtors R900, 


63.29S.287 

493.016 

63,792,302 


13.812,247 

109,324 

13,921,571 


19.1 .8 Value added taxation 
Balance previously reported 
Correction (vat audit) 

Value added taxation balance restated 

Value added taxation audit undertaken by Max Prof, adjustment of differences. 


3,81 1, 358 
9,005 

3,8 20,3 61~ 
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2010 

2010 

2009 


R 

R 

R 


GROUP 

WROM 

WROM 

19.2 Impact on statement of net assets 

Previously reported 

Correction of error statement of financial performance (19.2.2) 

Correction of error accumulated surplus 

Adjustment zero assets 

Adjustment depredation donated assets 

Adjustment accounting errors 

Accumulated surplus for the year 30 Juno 2009 restated balance 



60,694,687 

68,810 

911,663 

916.667 

49,768 

(53,660) 

$1,673,060 


19.2,2 Impact on statement of financial performance 

Previously reported 

Correction of errors 

Adjustment revenue services charges 

Adjustment salaries 

Adjustment depreciation 

Adjustment general expenditure 

Surplus for the year 30 June 2009 restated balance 

19.3 CHANGE IN ACCOUNTING POLICY 
Implementation of GRAP 17 

19.3.1 Assets 

Assets donated to West Rand Development Agency 
Overstatement of asset value (chairs) 

Values: zero assets (computer, scale) 

Adjustment of assets values 

19.3.2 Depreciation 

Assets donated to West Rand Development Agency 
Overstatement of depreciation value 

Adjustment of depredation value 

19.3.3 Impact on statement of net assets 
Assets 

Depredation 

Total correction of error 

Adjustment of asset 2 nd depreciation values. 

29 CASH GENERATED BY OPERATIONS 
SurpTus/(deficii) for the year 
Adjustment for- 
Depredation 

Gain/loss on disposal of property, plant and equipment 
Other transfers (prevyr errors) 

Contribution to provisions/reserves * non-current 
Interest paid 
Investment Incomo 

Operating surplus before working capital changes; 
(IncreaseyDecrease In Inventories 
(lncreaseydecreaseln debtors: property 
(Increaseydecreasa In debtors: other 
(Increaseydecreass In value added taxation receivable 
(increaseydecreasa In current portion of long-term debtors 
Increaseydecrease) In other provisions & reserves 
(Decrease)/incfease In unspent conditional grants and receipts 
(Decreaseyincrease In value added taxation 
(Decreaseytncrease In creditors 
Other adjustments 

Cash generated byffutttlsed In) operations 


24.318.239 

66,810 

7.050 

(14.224) 

65,049 

9.005 

24,335,049 


23,346,779 

- 


(7,614) 

- 


1,684 

“ 

* 


23,340,849 


(8,743.052) 

- 


6.829 

- 


(8,736,223) 


- 

(6.930) 



6.829 

* 

* 


899 


10.019,214 

8.385,660 

24,385,049 

11,841,560 

11,361,976 

10.094,603 

- 

- 

(270,801) 

164.239 

184,239 

(1,070,090) 

18.162.618 

18,182,618 

(8,658,825) 

1,425,268 

1.425.288 

1,638,337 

(10,238.716) 

(9,888.655) 

(12,950,535) 

31,414,203 

29,651,426 

15,265,636 

(62,903) 

(39,976) 

38,9 4 B 

(465.634) 

(485,634} 

- 

(1,420,853) 

(1.217,188) 

(9,810,120) 

1,694.049 

1.694,049 

(84,789) 

46,209 

43.209 

146,977 

(17.584,344) 

(17,684,344) 

7,258.385 

3,048,799 

(1,331,709) 

21.018,535 

- 

- 

(419.138) 

6,645.367 

4,397,444 

(1,185,985) 

38,138 

38,138 

65,490 

22,343.131 

16,168,516 

32,381,945 
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21 CASH AND CASH EQUIVALENTS 

Cash and cash equivalents Included In the cash flow statement compi 

Sank balances and cash 
Call Investment deposits 

Total cash and cash equivalents 

22 UTILISATION OF LONG-TERM LIABILITIES RECONCILIATION 
Long-term {labilities (see Note 2) 

Used to finance property, plant and equipment - local municipalities 
Total 


2010 

2010 

2009 

R 

R 

R 

GROUP 

WRDM 

WRDM 

"owing statement of amounts Indicating financial position : 



51.204,61 1 

50.620.641 

15,483.303 

77,474.874 

72.619,713 

59,131,645 

128,679.465 

123,240,354 

114,614,951 

13.455.274 

13,455.274 

15,725.331 

13.455.274 

13,455.274 

15,725.331 


Long-term liabilities have been utilised to finance assets on behalf of the local Municipalities and Dies* assets are not Included In the asset register of the District Municipality . 


23 ADDITIONAL DISCLOSURES IN TERMS OF MUNICIPAL FINANCE MANAGEMENT 
23-1 Contributions to organised local govcrnme.nl 


Opening balance 

Council subscriptions 

Amount paid - current year 

609,664 

(509.664) 

509,664 

(609,664) 

403.397 

(403,397) 

Balance unpaid (included In creditors) 



’ 




23,2 Audit fees 

Opening balance 

Current year audit fee 

Amount paid * current year 

1,403,105 

(1,403,105) 

1,403.105 

(1,408,105) 

1,126,728 

(1,123,728) 

Balance unp3?d (included In creditors) 

23.3 VALUE ADDED TAXATION 

Value added taxation Inputs received and value added taxation outputs received are showm In note 6. 




Aft value added taxation returns have been submitted by the due date throughout 

the year. 




23.4 PAYE and UIF 

Opening balance 

Current year payroll deductions 

Amount paid * current year 

14,707,034 
<14. 707,034) 

14,337.414 

(14,337,414) 

12.007,055 

(12.007,055) 

Balance unpaid (included In creditors) 

23.5 Pension and medical aid deductions 

- 



23,198.393 

(23,193,393) 

23,193,393 

(23,198,398) 

18.807.120 

(18,607,120) 

Opening balance 

Currenl year payroll deductions and Council Contributions 

Amount paid - current year 

Balance unpaid (included In creditors) 

1 CAPITAL COMMITMENTS 







Commitments In respect of capital expenditure: 




Approved and contracted for 

Infrastructura 

Community 

Other 

14,173,400 

14.173,400 

23,821,690 

12,637,660 

4.679,000 

12,637,660 

2,788,000 

2,072,000 

Total 

This expenditure will be financed from: 

Government grants 

Own resources 

31,489,950 

29,598,960 

25,893,590 

14,039,000 

17,450.960 

12,148,000 

17.450.960 

4,376.000 

21,517,690 

Total 

31,489,960 

29,598,960 

25,893,590 


25 RETIREMENT BENEFIT INFORMATION 

Most councillors and employees belong to 3 defined benett retirement funds, administered by the different administrators. These funds ere subject to a triennial actualist valuation. The 
Iasi valuation was performed In 2008. These valuations Indicate that the funds are in a sound financial position. 

An amount of R14,3m v, as contributed by council In respect of councillors and employees retirement funding. These contributions have been expensed. 

26 EVENTS AFTER THE REPORTING DATE 

Merafong fire department transferred lo West Rand District Council as from 1 July 2010. 

Merafong flora transferred from Dr Kenneth Kaunda District Municipality to the WRDMas from 1 July 2010. 


27 COMPARISON WITH THE BUDGET 

The comparison of the Municipality's actual financial performance with that budgeted Is set out In Annexure E{1) and E{2). 
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West Rand District Municipality 
Group Annual Financial Statements for the year ended 30 June 2010 
Notes to the Group Annual Financial Statements 

2010 2010 2009 

R R R 

GROUP WRDM VVRDM 


28 LEASES 

The Mun'clpaVty compiles with the general recognised accounting practise on lease s (GRAP 1 3). None of the operating lease agreements provide for any escalation and the lease 
payments therefore remain the same for the lease period. No additions! d;sc!osure In this regard Is Included for the above reason. 

The iolal of future minimum lease payments under non-cance!!ab!e finance leases for each of the following periods: 

(i) Not later than one year; 

(ii) Later than one year and not later than five years; 

(i:i) Later than five years. 

28 DEVIATIONS FROM PROCUREMENT PROCESSES 

□aviations from official procurement processes to the value of R3 645 822 occurred during the 2009/2010 financial period. 


3,117,631 670,646 

2,223,499 6.024.935 


30 RISK MANAGEMENT 


30.1 Maximum Credit Risk Exposure 

Credit risk consists mainly of cash deposits, cash equivalents and Irade debtors. The municipality only Invest with the four major 
exposure to any counter-party, 

Absa Bank 
Standard Bank 
First National Bank 
Nedbank 


banks with high quality credit standing and limits 


I8.t55.046 
28.0t0.91 8 
18,155.046 
18,153,864 


18,155,046 

18,155.767 

18,165,048 

18,153.864 


38,430,163 

11.136.566 

11.136.566 
38,423.350 


Total 


77,474,874 72,613,713 99,131,645 


30.2 Liquidity risk 

The municipality's risk to liquidity Is a result of the funds available to cover future commitments. The municipality manages liquidity risk through an ongoing review ol future commitments. 
Ca sh How forecasts are prepared monthly and adequate funds are made available for commitments. 


Gross finance lease obligations 
Borrowings -DBSA loans 


5,362,593 5.341,130 6,607,389 

13,455,274 13,455.274 15,725,331 


30.3 Interest Rale Risk 

As the municipality has no significant Interest-bearing assets, the municipality's Income and operaling cash nows are substantially Independent of changes In marks! Interest rales are 
substantially of changes In market Interest rates. 


31 RELATED PARTIES 

To the best ofthe WROMs knowledge and taking Into account all disclosures made, no councillor or off, dal has anydirect or Indirect personal or private business In any mailer before Die 
council, or acquired or stand to acquire any direct benefit from a contract concluded with the municipality. 


32 SHAREHOLDING 
Name 

West Rand Development Agency 


% of holding 
100 


The WRDA was established as an entity on the 1 October 2003 and only In operation el 1 August 2009. There was no changes In the shareholding from 1 August 2009 to 31 Janua ry 


2010. 


32.1 Shareholding premium 

Assets were contributed bylheWROM Tor the establishment ofthe entity, 

33 IRREGULAR EXPENDITURE 

Reconciliation of Irregular expenditure: 

Opening balance 

Irregtriar expenditure Incurred during the year 
Condoned or written off by Council 

Closing balance 

Incident: Non adherence !o supply chain procedures, 

34 CONTINGENT LIABILITIES 
Outslanding sa'ary claims against council 
J Jordaan 

Arbitration award for two months salary to the amount of R68 740 as a result of a dispute 


14,676.528 

503,746 

503,746 

603,746.00 

603,746 

503,746 

503,746.00 

68,740 

68,740 



to the Bargaining Council 


NO Bfaal 

Not appointed as Internal auditor. Dispute referred to the Bargaining Council (amounl unknown). 


RJ Mokoto 

Compensation for suspension more than three months, matter referred to the Bargaining Council (amount unknown). 


In ternia of tte Municipal Properiy Rales Act 8 ot 2004, newly rateable properties must be phased In over a period of three financial years. In accordance to Section 2f of the Act. 
In the Erst year, be at least 76 per cent ot the rale (or that year otherwise applicable to the property; 

In the second year, be at least 60 per cent ef the rate for that year otherwise applicable to the property; and 
In the third year, be at least 25 per cent ofthe rate for that year otherwise applicable to the property; 
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Group 

External borrowings 


1 KAPJU UlSIKIbl IVIUIMIUlrALI I 
Group Annual Financial Statements for the year ended 30 June 2010 

APPENDIX A 

Schedule of External Loans 


Annuity loans 

DBSA loan 10% 
DBSA loan 10% 
DBSA loan 10% 
DBSA loan 10% 
DBSA loan 10% 
DBSA loan 10% 


MTN cell phone contracts 
Standard Bank lease vehicles 
Zevoli rentals 


Total external borrowings 


Loan 

number 


LRF0002 

LRF0003 

LRF0004 

LRF0005 

LRF0006 

9499/2 


Redeemable 


2014-09-30 

2014-09-30 

2014-09-30 

2014-09-30 

2014-09-30 

2014-09-30 


Balance at 
30 June 2009 


979,125 

3,379,258 

6,790,329 

3,357,133 

577,014 

642,472 


15,725,331 


781,595 

4,389,068 

436,726 


5,607,389 



Redeemed 
written off 
during the 
period 
R 


(141,343) 

(487,819) 

(980,230) 

(484,625) 

(83,295) 

(92,745) 


(2,270,057)1 



4,622,375| (4,867,171) 


Balance at 
30 June 2010 


837,782 

2,891,439 

5,810,099 

2,872,508 

493,719 

549,727 


13,455,274 


429,474 

4,793,929 

139,190 


5,362,593 


21,332,7201 

4,622,375 

! (7,137,228) 

18,817,867 


WRDM 

External borrowings 

Loan 

number 

Redeemable 

Annuity loans 

DBSA loan 10% 

LRF0002 

2014-09-30 

DBSA loan 10% 

LRF0003 

2014-09-30 

DBSA loan 10% 

LRF0004 

2014-09-30 

DBSA loan 10% 

LRF0005 

2014-09-30 

DBSA loan 10% 

LRF0006 

2014-09-30 

DBSA loan 10% 

9499/2 

2014-09-30 

MTN cell phone contracts 

Standard Bank lease vehicles 
Zevoli rentals 

Total external borrowings 




Balance at 
30 June 2009 


Received 
during the 
period 

R 



Redeemed 
written off 
during the 
period 

R 

Balance at 
30 June 2010 

R 

(141,343) 

837,782 

(487,819) 

2,891,439 

(980,230) 

5,810,099 

(484,625) 

2,872,508 

(83,295) 

493,719 

(92,745) 

549,727 

(2,270,057) 

13,455,274 

(616,060) 

408,011 

(3,741,596) 

4,793,929 

(488,669) 

139,190 

(4,846,325) 

5,341,130 


21,332,720 

4,580,066 

(7,116,382) 

18,796,404 
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APPENDIX D 

SEGMENTAL STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 

30 JUNE 2010 

WRDM — j | GROUP 

2009 2003 2009 2010 I 2010 I 20- 
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WEST RAND DISTRICT MUNICIPALITY 
Group Annual Financial Statements for the year ended 30 June 2010 
APPENDIX E(1) 

ActualVersus Budget (Revenue & Expenditure) 


Budget Variance Variance Explanation of significant Variances 
r| R R 


9,208,066 
3,698,056 
1,517,740 
iO, 238, 716 
49,287 
117,966 
28,417,500 
148,307,140 
2,581,278 


Iwlii 

MBSSSSi 


198,646,129 


94,598,546 

6,528,603 

365,163 

2,744,686 

11,413 

11,841,560 

2,989,445 

1,425,288 

6,000 

12,123,472 

53,992,739 


186,626,916 


8.758.000 
3,373,360 
1,311,780 

9.200.000 
40,000 

100,820 

27,780,000 

167,185,390 

35,089,960 


252,839,310 

(7,158,000) 


245,681,310 


97,324,930 

6,694,060 

661,800 

3,119,000 

66,200 

7,902,700 

5,770,670 

1,538,490 

200,000 

24,134,190 

96,912,410 


244,224,450 


(450,066) 

(224,696) 

(205,960) 

(1,038,716) 

(9,287) 

(17,146) 

(637,500) 

18,878,250 

32,508,682 



2,726,384 

165,457 

196,637 

374,314 

54,787 

(3,938,860) 

2,781,226 

113,202 

194,000 

12,010,718 

42,919,671 


105,365,050 


Implemenlatlon of property rates act 
Additional levies on fire services 
Additional income received 
Surplus cash Invested 
Handovers on debtors 
Income did not occur 
Additional subsidy received 
All grants did not materialised 
9355 Utilisation of surplus funds carried over from previous financial year 


-3% Rebates for property rates 


3% Vacancies not filled 
2% Expenditure did not occur 
35% Meetings not held regulary 
12% Bad debt provision adjusted 
83% Less accounts handed over to debt collectors 
-50% Assets with values less than R2000 depreciated 
48% Leased vehicles with full maintenance plan 
7% Less interest paid to D8SA 
9755 Expenditure did not occur 
5055 Projects not completed 
44% Expenditure did not occur 


WRDM 

Actual 

R 


REVENUE 






Property rates 

9,208,066 


8,758,000 

(450,066) 

Service charges 

3,598,058 


3.373,360 

(224,696) 

Rental of facilities & equipment 

1,485,764 


1,278,350 

(207,414) 

Interest earned - external investment 

9,888,555 


9,000,000 

(888,655) 

Interest earned - outstanding debtors 

49,287 


40,000 

(9.287) 

Licenses & permits 

117,966 


100,820 

(17.146) 

income for agency service 

28,417,500 

2 

7,780,000 

(637.500) 

Government grants and subsidies 

142,845,471 

153,755,000 

10,909,529 

Other income 

2,317,290 

34,449,320 

32,132,030 

Sub total revenue 

197,927,955 

lr 

EE 

HE 

m 

43,041,559 

Less revenue forgone 

(7,389,620) 

231.620 

Total revenue 

190,538,335 


43,273,179 

EXPENDITURE 






Employee related costs 

92,583,984 

94,585,440 

2,001,456 

Remuneration councillors 

6,528,603 


6,694,060 

165,457 

3ad debts written- off 

2,744,686 


3,119,000 

374,314 

Collection costs 

11,413 


66,200 

54,787 

Depredation and Impairment 

11,361,976 


7,456,000 

(3,900,821) 

Repairs & maintenance 

2,949,181 


5,445,670 

2,496,489 

nterest on external borrowings 

1,425,286 


1,538,490 

113,202 

Contracted services 

6,000 


200,000 

194,000 

Grants & subsidies paid 

12,123,472 

24,134,190 

12,010,718 

General expenses- other 

52,417,872 

86,680,940 

34,211,591 

Total expenditure 

182,152,475 

229,919,990 

47,721,193 

Net Surplus 

8,385,860 

__ 

1,456,860 




Variance I Explanation of significant Variances 


Implementation of property rates act 
Additional levies on fire services 
Additional Income received 
Surplus cash invested 
Handovers on debtors 
Additional Income received 
-2% [Additional subsidy received 
All grants did not materialised 

Utilisation of surplus funds earned over from previous financial year 

-3% I Rebates for property rates 
18% 


Vacancies not filed 

Sitting allowances not paid 

Bad deb! provision adjusted 

Review of hand-over process 

Assets with values less than R2000 depreciated 

Leased vehicles with full maintenance plan 

Less interest paid to D8SA 

Expenditure did not occur 

Projects not completed 

Program mes/professlonal fees did not occur 
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Group Annual Financial Statements for the year ended 30 June 2010 

APPENDIX E(2) 

Actual versus Budget (Acquisition of Property, Plant & Equipment) 


Group 

Actual 

R 

Budget 

R 

Variance 

R 

Variance 

% 

Explanation of significant Variances 

Land and buildings 

Land and buildings 

140,426 

15,093,560 

14,953,134 

99% 

Expenditure in DMA roliover 

Infrastructure 






Roads 

5,746,302 

6,296,500 

550,198 


Expenditure in DMA rollover 

Water mains & purification 

100,245 

3,876,900 

3,776,655 


Expenditure in DMA rollover 

Security measures 

- 

2,072,000 

2,072,000 

100% 

Expenditure in DMA rollover 







Paintings & art galleries 

9,557 

6,000 

(3,557) 

-59% 

Purchases exceeded budget amount 

Other Assets 






Computer equipment 

960,224 

1,458,000 

497,776 

34% 

Saving on expenditure 

Emergency equipment 

587,331 

727,100 

139,769 

19% 

Saving on expenditure 

Furniture & fittings 

177,904 

968,700 

790,796 

82% 

Saving on expenditure 

Office equipment 

- 

4,000 

4,000 

100% 

Saving on expenditure 

Plant & equipment 

2,278,574 

3,804,600 

1,526,026 

40% 

Saving on expenditure 

Leased assets 

4,409,844 

4,397,000 

(12,844) 

100% 

Lease contracts 

Total 

14,410,407 

38,704,360 

24,293,953 




WRDM 

Actual 
R 

Budget 

R 

Variance 

R 

Variance 

% 

Explanation of significant Variances 

Land and buildings 






Land and buildings 

140,426 

13,353,560 

13,213,134 

99% 

Expenditure in DMA rollover 

Infrastructure 






Roads 

5,746,302 

6,296,500 

550,198 

9% 

Expenditure in DMA rollover 

Water mains & purification 

100,245 

3,876,900 

3,776,655 

97% 

Expenditure in DMA rollover 

Security measures 


2,072,000 

2,072,000 

100% 

Expenditure in DMA rollover 

Heritage assets 






Paintings & art galleries 

9,557 

6,000 

(3,557) 

-59% 

Purchases exceeded budget amount 

Other assets 






Computer equipment 

934,529 

1,426,000 

491,471 

34% 

Saving on expenditure 

Emergency equipment 

587,331 

727,100 

139,769 

19% 

Saving on expenditure 

Furniture & fittings 

177,904 

968,700 

790,796 

82% 

Saving on expenditure 

Office equipment 

- 

4,000 

4,000 

100% 

Saving on expenditure 

Plant & equipment 

234,082 

719,600 

485,518 

67% 

Saving on expenditure 

Lease assets 

4,396,909 

4,397,000 

91 

100% 

Lease contracts 

Total 

12,327,285 

33,847,360 

21,520,075 




I 
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FOR THE YEAR ENDED 30 JUNE 2010 


Actual 

2009 

R 



INCOME 


26,777,250 Government grants & subsidies 
1 ,875,323 Levies 
177,582 Other income 
28,830,165 Total income 


Actual 

Budget 

2010 

2010 

R 

R 

28,417,500 

27,780,000 

1,765,498 

1,640,000 

10,602 

1,002,450 


EXPENDITURE 


17,475,385 Salaries and wages 
5,201,909 General expenses 
1,799,669 Bad debt provision 
65,965 Repairs and maintenance 
58,517 Depreciation 

Total expenditure 

4,228,710 [Operating (deficit)/surplus for the year 


19,935,717 

4,938,960 

1,691,442 

5,176 

15,078 


21,261,210 

7,501,310 

1,479,000 

246,760 

10,040 



AMBULANCE SERVICE 

INCOME STATEMENT FOR THE YEAR ENDED 30 JUNE 2010 


2009 


2010 

2010 

Actual 


Actual 

Budget 

R 


R 

R 


SURPLUS/(DEFICIT) FROM ORDINARY ACTIVITIES 



4,228,710 

Administration 



4,228,710 

Net (deficit)/surplus for the year 

(3,607,227) 

(75,870) 

4,228,710 

Net (deficitj/surplus for the year before appropriations 

(3,607,227) 

(75,870) 

471,370 

Unappropriated surplus at the beginnng of the year 
Transfer to provisions 

4,700,080 

- 


Unappropriated surplus at the end of the year 

ejBBBBLv. n;w-‘.y j 

(75,870) 

1 _ 


■ 
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FOR THE YEAR ENDED 30 JUNE 2010 


2009 

Actual 

R 


[income 


~ 107 iZgL Government grants & subsidies 
107,781 Total income 

EXPENDITURE 

705.181 Projects 

706.181 Total expenditure 

(597,400) Operating surplus for the year 


2010 

Actual 

R 


53,360 

53,360 


7,200 

7,200 

~46/160~ 


2010 

Budget 

R 


7,200 

7,200 

( 7 , 200 ) 






(597,400) 

Administration 

(597,400) 

Net surplus for the year 


Extraordinary items 

(597,400) 

Net surplus before appropriations 

1,355,207 

Unappropriated surplus at the beginnng of the year 

757,807 

Unappropriated surplus at the end of the year 
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West Rand District Municipality 



Annual Performance 
2010/2011 



Public Safety 
















Training & Capacity building No. of training programes At . tendonce re 9' ster - 

forward Committee 4 CDW’s conducted minutes and expenditure new target 

f R 1 60 000.00) report. 























Directorate SDBIP : IDP & PMS 
KPA: Good Governance and Public Participation 
Operating Budget R 320 000 

Capital Budget 



Signed notice of the 
No. of Public Participation meeting, Newspaper 

workshops Adverts and Attendance 













No. of 2008/09 final Annual 

Report completed F ' nal Annua l Report 





KPA: 
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Directorate SDB1P: Information and Technology Communication 
KPA: Municipal Transformation and Organisational Development 



Legal e compllanc 

Compllanc documents ©reports. 2. 100% 

e prepared Proof of 

and submission. 

submitted 
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Directorate SDSIP : HEALTH S. SOCIAL DEVELOPMENT 

TpP Goal : MUNIC IPAL HEALTH SERVICES ~ 

-Operating Budget I IDP GOAL Improved management of Municipal Health Services leading to Improvod health 













, ... No of meetings with LMs Minutes and 

Planning and organ, zat,on coordinotors r EF; , 0 attendance register NeW tar9et 



































Directorate SDBIP : Health and Social Development 

IDP Goal no. 3: 50% reduction of new HIV Infections through prevention programs 
OPERATIONAL Budget R2 000 000 

Program/Projets: HIV & AIDS Programmes 













































Directorate SDBIP : health & Social Development 
iGOAL: Better informed and empowered Communities 
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OPERATIONS Budget R30 000-00 

Management: Good Governance and efficient management and coordination of all programs 


































Directorate SDB1P :Pubttc Safety 

I DP Priority: Servfce Delivery 

Prog ram/ Projects: Community Safe 






























SDBIP: Public Safety 

1DP Priority : Service Delivery 

Program/Projects: Disaster Management 

Capital Budget 09/10 R 288 000.00 

Operational Budget 09/10 RS041 457.00 



Number of volunteer units proof of 
established in informal areas establishment. 
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